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Many studies show that as regards entrepreneurial activities, regional patterns vary highly across different phases and types of entrepreneurship. Some regions can be characterized by high early-stage entrepreneurship (i.e. pre-startup and/or young firm activity)  prevalence rates, while others show relatively high prevalence rates of established firms. Also, some regions witness high (overall) early stage entrepreneurship rates, but have rather low shares of ambitious early stage entrepreneurship– and vice versa. These findings are remarkable, and point at different conditions for ambitious entrepreneurship in specific regions. Further insight in these conditions and the regional variations might help to target national and regional policymakers on stimulating and facilitating ambitious entrepreneurship, which in turn should impact employment growth and innovation over time.

We use data on the individual (entrepreneur) level from the Global Entrepreneurship Monitor (GEM) for 125 regions, over 18 European countries in the 2001-2006 timeframe. We thus have information on involvement in entrepreneurship and are able to discern (i) the stage of entrepreneurial activity and (ii) the ambition level of the entrepreneur in terms of innovation and job growth expectations. In a multilevel empirical model, using over 200,000 observations, we relate involvement in ambitious and non-ambitious entrepreneurship to characteristics of the entrepreneur, the firm, the region and the country. 

Our preliminary findings show that, controlling for common individual determinants and firm characteristics, regional conditions (in terms of perceptions to entrepreneurship, GRP levels and demography) and national conditions (GDP growth, unemployment, employment protection) significantly contribute to an individual’s engagement in ambitious entrepreneurial activity. 

