Russia and EU – cooperation or rivalry?
The cooperation of the EU and Russia in the gas sphere, having begun in the end of the 1960-s with the supplies of the gas in Austria, has seen the times of the dynamic development despite the Iron Curtain, the cold war and cardinal difference in the political and economical structure. Now it has rather difficult period.
The Soviet Estate used to guarantee the needed investment in the development of the extraction and the transportation of gas at the production step, the problem of transit didn’t exist, and at the consumer step the demand was guaranteed at the level of the interstate double-side long-period contracts.  After the break-up of the USSR and in connection with the liberalization of the European gas market the former structure, which provided non-stop supplies during several decades, finished to function, and the rise of the new balance of the interests with corresponding institutional structure is not done yet and goes hard. 
The process is complicated by the growing anxiety of the producers and the consumers about the reliability of the supply and demand, and this provides the effect of the exclusive circle. The producers, not been sure in the guarantees of the realization of their energy resources, are delaying the investment decisions and are looking for new seller’s markets. They only increase the anxiety of the consumers making them to look for the alternatives to their supplies.
The part of the Western Europe in the consummation of the oil is 22%. Germany takes second place in the world in the import of the gas 14%. There are only 3.5% of the world known reserves of gas and less than 2% of world known reserves of oil in the economical zone of EU (mainly in Norway and in Great Britain).   At the same time oil-gas deposits are exploited there more intensively, than in other parts of the world, which leads to the fast depleting of the resources. The main problem of EU is the growth of the dependence from the import of the energy resources. Czech, Estonia, Poland, Austria and Finland are almost 100% dependant from the Russian gas supplies.
In present time EU imports 40% of the consumed gas and 76% of oil, more than 32% is Russian gas. By the year 2030 the demand of the EU countries for the gas can achieve 730 billions of cubic meters, and the part of the import can grow from 40% to 70%. The part of the oil import can increase from 76% to 90%.
The Russian gas is exported by the pipes, which cross the boards of 14 countries. In the beginning of 2006 there was a gas conflict between Russia and the Ukraine concerning the gas price and its transportation (7 main gas pipes cross the Ukraine).  The sequence of it was the growth of the anxiety of EU about the non-stop supplies of the Russian gas. In the year 2007 Russian and Belorussia confrontation about the gas and oil prices and their transportation confirmed this worry, making to think about the diversification of the supplies. 
The wise head of the Admiralty Winston Churchill took a decision before First World War to transfer the fleet from the Welsh coal to the oil imported from Persia. This allowed to confrontate successfully to the growing naval power of Germany.  Wise Churchill knew by the time that the energy safety was not just the usage of the better and rival fuel, but also the variety of the supply sources and the safety of the transport ways. Since then grew the interest of the countries to the control over the resources and the energy supplies.
So the European Committee appeals to the active attraction of the alternative supplies of the gas from the Central Asia, Middle East, North Africa, and also to the increasing the role of import of the liquefied natural gas (LNG). In the particular different negotiations took place with the following countries of the post-soviet territory: Kazakhstan, Azerbaijan, Turkmenistan, and the Ukraine. The subject was getting of the access to the oil and gas, and also the projects of building of oil and gas pipes, including the ones going round Russia. Certainly, one must take into consideration, the fact that the alternatives to Russia – Iran, Central Asia, north Africa, Niger, etc. are the countries with high political risks and non-stable economical structure as many of the supposal transit countries at the new roots of transportation. It’s almost a rule that the far location of the new suppliers from the market and the necessity of big investments to the creation of the producing and transporting structure make these projects very expensive. Never the less these intensions worry Russian gas producers, which provokes them to action.
For example, after the stop of the Russian gas supplies due to the conflict with the Ukraine and Belorussia, Alger become one of the main alternative gas suppliers, controlling more than 10% of the European gas market. That was enough for Moscow to activate in the “Alger direction”. So in spring of 2007 Russia forgave the state debt to Alger for 4.7$ billions, and this north African country showed the desire to buy Russian fighter aircrafts, anti-aircraft defenses and other arms for more than 7$ billion. Then Gasprom and Alger state company Sonatrach concluded the agreement about the cooperation and the exchange of the actives. After that the Euro Committee energetic person Andris Piebalgs said openly “the context of Russian-Alger negotiations makes us worry”. 
At the same time Russian desire to develop the energetic supplies not only in the West, but also in the East causes the sharp reaction of the European consumers, which are afraid of transferring of not only financial and managing but also geological resources to the Asian markets depriving the European ones (though we must underline that the point is about the supplies with another resource base from Eastern Siberia and Far East).  
Certainly, the intention both of Russia and EU to the diversification has a strong base, because it is historically considered to be the most evident way of increasing the national energetic safety. But one must always remember that it can occur only about the additional supplies, and the main volumes of gas are imported due to the long-period contracts for 20-25 years. The restructure of these contracts is possible only on the mutual agreement, in other case it can cause big fines.
In this case we must underline once more the stabilizing role of the long-period contracts as the main instrument of the gas business. For instance European experts often say they are not certain in the capacity of Russia to provide needed increase of the European supplies. But here one must stick to the main points: for sure Russia won’t cover all the growth of the European consummation (this is not the target), and the volume that EU wants to get from Russia in future and in which it doubts is not clear. The only way to identify it is to make long-period contracts. The break of the supplies conditions is strongly fined according to the contract, which is the main reason of Gasprom’s stick to its duties along all the history of the supplies. The financial sources attracted to the making of the agreements must grow according to the mastery of Jamal and Stockman, it must also be transferred to the modernization of the oil-gas transport structure of the former USSR with the high level of wear. Today the wear of the main pipes is almost critical. According to Gasprom data about 14% of pipes work for more than 33 years and must be liquidated, 20% were built more than 20 years ago.
So there can be no doubt in the accomplishing of the things that are not set, and one must not wait that Russia will invest in the development of the deposits, and also to the widening and modernization of the gas transporting system not having long-period contracts for that.
Besides the diversification and long-period contracts there appeared some more reasons for mutual reproaches lately. The intention of the Russian companies to get to the market of the final consumer in EU causes many negative comments in Mass Media, which is paradox. The producer who invested in the buying of the actives of the transport web will do everything to provide its stable gas-supply. These actives are at the same time the best guarantee of the adequate behavior, because in case of the break of the law of the accepting part they can be fined.
There is negative from several countries to the creation of the new roots of transportation (Nord Stream – the pipe through Baltic sea, which will supply from Russia to EU up to 55 billion of cubic meters per year and Blue Stream – the pipe through Black sea, which will connect Russia and Turkey and will transport up to 16 billion of cubic meters per year). In particular Poland is seriously worried about the realization of the Nord Stream projest, which will allow to transport the gas to the West Europe round Poland and Baltic countries and in this way will be dangerous for their energetic safety. Still for the Europe in whole the additional pipes provide the flexibility of the supplies and guarantee their reliability.
Understanding all the importance of these questions nevertheless we should underline that not one of them is objectively capable to destroy the symbiosis formed between Russian TEC and EU. Russia having 2,5% of the world population has more than 10% of world known oil deposits and 34% of gas. The energy resources of Europe are fast to be exhausted.  The energetic sectores of Russia and EU are mutually accomplishing thanks to the geographical location, created transport structure and to the traditional connections.
Still the energetic question was the reason of the break-up of the Summit Russia-EU on November, 24, 2006, where the parts planned to start working on the new Partnership agreement. As we know formally Poland blocked the negotiations due to the question of the meat import. In real the EU representatives were trying to work out a strong position against Russia, trying to connect the signing of the Partnership agreement with the signing of the Energetic Chart.
Now the Energetic Chart is signed by 51 country and ratified by 46 countries. Its main target is to stabilize the law normative in the energetic questions by creating one rule field, that must be accepted by all the parts minimizing the risks connected to the investment ant to the sales in the energetic sphere. Russia has signed the Chart in 1994, but still didn’t ratify it, and now takes part in it on a short-time base.
Russia disagreed to sign this document as it was proposed by Europe, referring to the lack of profit. The Energetic Chart requires equal access to the deposits and to the pipes, but Russia points to the fact that European partners cannot propose to it the resources adequate to the ones in its disposition. Moreover, in the year 2006 Russia achieved the access to the pipes in Europe (except Italy) – for the moment this is the main target for the Russian government connected to the strategy of cooperation between Russia and Europe. But this enforcement of mutual dependence is blocked by the Europeans, who think that even the existing level of it  is dangerous for the energetic safety.
 It’s characteristic that nevertheless negative comments many European companies made new long-period contracts with Gasprom during last year, which only enforces Russian role in the European market. So the participants of the market are positive about the reliability and economical effect of Russian supplies.
So Russia and Europe agree that there must exist energetic safety based on the responsibility of mutually dependant supplier and consumer of the energetic services. But EU wants to guaranty this responsibility from Russia by direct access to its actives. Russia points to the lack of the adequate view in such guarantees, and also requires the access to the actives of the energetic pipes, to the inner energetic business of the EU countries, seen in that the enforcement of the Russian-EU integration. The Europe in its turn underlines that the enforcement of the mutual dependence will cause more problems, if even the existing level can cause the danger to its energetic safety as it was during Russian-Ukraine conflict of 2006 or that of Russia and Belorussia in 2007.
