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1$7,21$/�6800$5,(6�
$UJHQWLQD�
$XVWUDOLD�
$XVWULD�
%UD]LO�
&DQDGD�
&KLOH�
&KLQD�
&URDWLD�
)LQODQG�
*HUPDQ\�
*UHHFH�
+XQJDU\�
,FHODQG�
,UHODQG�
,WDO\�
-DPDLFD�
/DWYLD�
0H[LFR�
1HZ�=HDODQG�
1RUZD\�
6LQJDSRUH�
6ORYHQLD�
6RXWK�$IULFD�
6SDLQ�
6ZLW]HUODQG�
7KDLODQG�
8QLWHG�.LQJGRP�
8QLWHG�6WDWHV�RI�$PHULFD�
9HQH]XHOD�



,QWURGXFWLRQ�
7KH�QDWLRQDO�VXPPDULHV�FRQWDLQHG�LQ�WKLV�GRFXPHQW�DUH�LQWHQGHG�WR�SURYLGH�UHDGHUV�ZLWK�
D�YHU\�EULHI�RYHUYLHZ�RI�WKH�VWDWH�RI�HQWUHSUHQHXUVKLS�LQ�LQGLYLGXDO�FRXQWULHV�WKDW�KDYH�
SDUWLFLSDWHG�LQ�*(0�GXULQJ��������)RU�WKH�PRVW�SDUW��VXPPDULHV�SURYLGH�LQIRUPDWLRQ�RQ�
WKUHH�LVVXHV��WKH�OHYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\��VSHFLILF�QDWLRQDO�IHDWXUHV�DQG�NH\�LVVXHV�
IRU�HQWUHSUHQHXUVKLS�LQ�HDFK�FRXQWU\��
�
7KH�IROORZLQJ�VXPPDULHV��SUHSDUHG�E\�WKH�WHDPV�UHSUHVHQWLQJ�WKH�FRXQWULHV�FRQFHUQHG��
SURYLGH�RQO\�D�VQDSVKRW�RI�ZKDW�LV�KDSSHQLQJ�LQ�HQWUHSUHQHXUVKLS�DURXQG�WKH�ZRUOG���)RU�
PRUH�LQIRUPDWLRQ�DERXW�HQWUHSUHQHXUVKLS�LQ�DQ\�RI�WKHVH�FRXQWULHV��SOHDVH�YLVLW�WKH�*OREDO�
(QWUHSUHQHXUVKLS�0RQLWRU�ZHE�VLWH�DW�ZZZ�JHPFRQVRUWLXP�RUJ�
�
0LFN�+DQFRFN�	�0DUFLD�&ROH�
(GLWRUV�
�
�
�
�
�
:KLOVW�WKLV�ZRUN�LV�EDVHG�RQ�GDWD�FROOHFWHG�E\�WKH�*(0�FRQVRUWLXP��UHVSRQVLELOLW\�IRU�
DQDO\VLV�DQG�LQWHUSUHWDWLRQ�RI�WKRVH�GDWD�LV�WKH�VROH�UHVSRQVLELOLW\�RI�WKH�DXWKRUV�	�
HGLWRUV���



*ORVVDU\�RI�FRPPRQ�WHUPV��
7KH�IROORZLQJ�DUH�H[SODQDWLRQV�RI�VRPH�WHUPV�ZKLFK�DUH�FRPPRQO\�XVHG�WKURXJKRXW�WKH�
*(0�SURMHFW��
�
(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\����7KH�SHUFHQWDJH�RI�D�FRXQWU\¶V�DGXOW�SRSXODWLRQ�
ZKR�DORQH��ZLWK�RWKHUV��RU�DV�DQ�HIIRUW�WKDW�LV�SDUW�RI�WKHLU�QRUPDO�ZRUN�DUH�FXUUHQWO\�
WU\LQJ�WR�VWDUW�D�QHZ�EXVLQHVV��LQFOXGLQJ�DQ\�W\SH�RI�VHOI�HPSOR\PHQW�DQG�ZKLFK�WKH\�ZLOO�
KDYH�DW�OHDVW�VRPH�RZQHUVKLS�LQ��EXW�ZKLFK�KDV�QRW�SDLG�ZDJHV�IRU�D�SHULRG�RI�PRUH�WKDQ�
��PRQWKV��QDVFHQW�HQWUHSUHQHXUV���SOXV�WKRVH�ZKR�KDYH�VWDUWHG�D�QHZ�EXVLQHVV�WKDW�KDV�
EHHQ�SD\LQJ��IXOO�WLPH�VDODULHV�RU�ZDJHV��LQFOXGLQJ�WKHLU�RZQ��IRU�EHWZHHQ���DQG����
PRQWKV��QHZ�ILUP�HQWUHSUHQHXUV���
�
1RWH��WKH�$XVWUDOLDQ�WHDP�UHIHU�WR�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�DV�WKH�3(3��
µ3HUFHQWDJH�RI�(DUO\�6WDJH�3DUWLFLSDWLRQ¶�
�
�
1DVFHQW�(QWUHSUHQHXU��$Q�LQGLYLGXDO�EHWZHHQ����±����\HDUV�RI�DJH�ZKR�PHHWV�WKH�
IROORZLQJ�FULWHULD��
��� ,V��DORQH�RU�ZLWK�RWKHUV��FXUUHQWO\�WU\LQJ�WR�VWDUW�D�QHZ�EXVLQHVV��LQFOXGLQJ�DQ\�W\SH�RI�

VHOI�HPSOR\PHQW��DQG�
��� ,V��DORQH�RU�ZLWK�RWKHUV��WU\LQJ�WR�VWDUW�D�QHZ�EXVLQHVV�RU�D�QHZ�YHQWXUH�ZLWK�WKHLU�

HPSOR\HU���DQ�HIIRUW�WKDW�LV�SDUW�RI�WKHLU�QRUPDO�ZRUN��
,Q�ERWK�FDVHV�WKH�LQGLYLGXDO�PXVW�KDYH�GRQH�VRPHWKLQJ�GXULQJ�WKH�SDVW����PRQWKV�WR�KHOS�
VWDUW�WKLV�QHZ�EXVLQHVV��VXFK�DV�ORRNLQJ�IRU�HTXLSPHQW�RU�D�ORFDWLRQ��RUJDQLVLQJ�D�VWDUW�XS�
WHDP��ZRUNLQJ�RQ�D�EXVLQHVV�SODQ��EHJLQQLQJ�WR�VDYH�PRQH\��RU�DQ\�RWKHU�DFWLYLW\�WKDW�
ZRXOG�KHOS�ODXQFK�D�EXVLQHVV��$GGLWLRQDOO\��WKH\�PXVW�SHUVRQDOO\�RZQ�DOO�RU�SDUW�DQG�WKH�
EXVLQHVV�VKRXOG�QRW�KDYH�SDLG�DQ\�IXOO�WLPH�VDODULHV�RU�ZDJHV��LQFOXGLQJ�WKRVH�RI�WKH�
LQGLYLGXDO�FRQFHUQHG��IRU�PRUH�WKDQ���PRQWKV��
�
1HZ�)LUP�(QWUHSUHQHXU��$Q�LQGLYLGXDO�EHWZHHQ����±����\HDUV�RI�DJH�ZKR�PHHWV�WKH�
VDPH�FULWHULD�DV�WKRVH�IRU�WKH�1DVFHQW�(QWUHSUHQHXU��EXW�ZKRVH�ILUP�KDV�SDLG�IXOO�WLPH�
VDODULHV�RU�ZDJHV��LQFOXGLQJ�WKRVH�RI�WKH�LQGLYLGXDO�FRQFHUQHG��IRU�PRUH�WKDQ���PRQWKV��
EXW�QRW�PRUH�WKDQ����PRQWKV��
�
(VWDEOLVKHG�%XVLQHVV�(QWUHSUHQHXU��$Q�LQGLYLGXDO�EHWZHHQ����±����\HDUV�RI�DJH�ZKR�
ZRUNV�DV�WKH�RZQHU�PDQDJHU�RI�D��ILUP�WKDW�KH�VKH�VWDUWHG�DQG�ZKLFK�KDV�SDLG�IXOO�WLPH�
VDODULHV�RU�ZDJHV��LQFOXGLQJ�WKRVH�RI�WKH�LQGLYLGXDO�FRQFHUQHG��IRU�PRUH�WKDQ����PRQWKV��
�
(QWUHSUHQHXULDO�)UDPHZRUN�&RQGLWLRQV��()&V���*(0�LGHQWLILHV�QLQH�IUDPHZRUN�
FRQGLWLRQV��EHOLHYHG�WR�KDYH�D�GLUHFW�LPSDFW�RQ�HQWUHSUHQHXULDO�DFWLYLW\���(DFK�IUDPHZRUN�
FRQGLWLRQ�WKHUHIRUH�FRQVWLWXWHV�DQ�LQIOXHQFH�RQ�WKH�FRQGLWLRQV�WKDW�OHDG�WR�QHZ�EXVLQHVV�
VWDUW�XSV�DQG�JURZWK��
7KH�(QWUHSUHQHXULDO�)UDPHZRUN�&RQGLWLRQV��()&V��DUH����
x� )LQDQFLDO�6XSSRUW��WKH�DYDLODELOLW\�RI�ILQDQFLDO�UHVRXUFHV��HTXLW\�RU�GHEW��IRU�QHZ�DQG�

JURZLQJ�ILUPV��LQFOXGLQJ�JUDQWV�DQG�VXEVLGLHV���



x� *RYHUQPHQW�3ROLFLHV��WKH�H[WHQW�WR�ZKLFK�JRYHUQPHQW�SROLFLHV�UHIOHFWHG�LQ�WD[HV�RU�
UHJXODWLRQV�RU�WKH�DSSOLFDWLRQ�RI�HLWKHU��DUH�HLWKHU�VL]H�QHXWUDO�RU�HQFRXUDJH�QHZ�DQG�
JURZLQJ�ILUPV��

x� *RYHUQPHQW�3URJUDPPHV��WKH�SUHVHQFH�RI�GLUHFW�SURJUDPPHV�WR�DVVLVW�QHZ�DQG�
JURZLQJ�ILUPV�DW�DOO�OHYHOV�RI�JRYHUQPHQW��QDWLRQDO�DQG�ORFDO��

x� (GXFDWLRQ�DQG�7UDLQLQJ��WKH�H[WHQW�WR�ZKLFK�WUDLQLQJ�LQ�FUHDWLQJ�RU�PDQDJLQJ�VPDOO��
QHZ�RU�JURZLQJ�EXVLQHVVHV�LQ�LQFRUSRUDWHG�ZLWKLQ�WKH�HGXFDWLRQDO�DQG�WUDLQLQJ�
V\VWHPV�DW�DOO�OHYHOV��

x� 5HVHDUFK�DQG�'HYHORSPHQW�7UDQVIHU��WKH�H[WHQW�WR�ZKLFK�QDWLRQDO�UHVHDUFK�DQG�
GHYHORSPHQW�OHDGV�WR�QHZ�FRPPHUFLDO�RSSRUWXQLWLHV��DQG�ZKHWKHU�RU�QRW�WKHVH�DUH�
DYDLODEOH�IRU�QHZ��VPDOO�DQG�JURZLQJ�ILUPV��

x� &RPPHUFLDO�DQG�3URIHVVLRQDO�,QIUDVWUXFWXUH��WKH�SUHVHQFH�RI�FRPPHUFLDO��
DFFRXQWLQJ��DQG�RWKHU�OHJDO�VHUYLFHV�DQG�LQVWLWXWLRQV�WKDW�DOORZ�RU�SURPRWH�WKH�
HPHUJHQFH�RI�QHZ��VPDOO�DQG�JURZLQJ�ILUPV��

x� 0DUNHW�RSHQQHVV�EDUULHUV�WR�HQWU\��WKH�H[WHQW�WR�ZKLFK�FRPPHUFLDO�DUUDQJHPHQWV�
DUH�SUHYHQWHG�IURP�XQGHUJRLQJ�FRQVWDQW�FKDQJH�DQG�UH�GHSOR\PHQW��WKXV�SUHYHQWLQJ�
QHZ�DQG�JURZLQJ�ILUPV�IURP�FRPSHWLQJ�DQG�UHSODFLQJ�H[LVWLQJ�VXSSOLHUV��
VXEFRQWUDFWRUV�DQG�FRQVXOWDQWV��

x� $FFHVV�WR�3K\VLFDO�,QIUDVWUXFWXUH��HDVH�RI�DFFHVV�WR�DYDLODEOH�SK\VLFDO�UHVRXUFHV�±�
FRPPXQLFDWLRQ��ODQG��VSDFH��WUDQVSRUWDWLRQ�RU�XWLOLWLHV�±�DW�D�SULFH�WKDW�GRHV�QRW�
GLVFULPLQDWH�DJDLQVW�QHZ��VPDOO�RU�JURZLQJ�ILUPV��

x� &XOWXUDO�DQG�6RFLDO�1RUPV��WKH�H[WHQW�WR�ZKLFK�H[LVWLQJ�FXOWXUDO�DQG�VRFLDO�QRUPV�
HQFRXUDJH��RU�GR�QRW�GLVFRXUDJH��LQGLYLGXDO�DFWLRQV�WKDW�PD\�OHDG�WR�QHZ�ZD\V�RI�
FRQGXFWLQJ�EXVLQHVV�RU�HFRQRPLF�DFWLYLWLHV��DQG�LQ�WXUQ��OHDG�WR�D�JUHDWHU�GLVSHUVLRQ�LQ�
ZHDOWK�DQG�LQFRPH��

,QYHVWLJDWLRQ�RI�WKHVH�()&V�WKURXJK�WKH�PHGLXP�RI�.H\�,QIRUPDQWV�([SHUWV�HQDEOHV�DQ�
DVVHVVPHQW�WR�EH�PDGH�RI�NH\�IDFWRUV�IRU�WKH�FRQVLGHUDWLRQ�RI�SROLF\�PDNHUV��
�
.H\�,QIRUPDQW�([SHUW���$Q�LQWHUFKDQJHDEOH�WHUP�XVHG�WR�LGHQWLI\�SHRSOH�ZKR�DUH�
FRQVLGHUHG�WR�EH�DXWKRULWDWLYH�UHSUHVHQWDWLYHV�RI�HDFK�RI�WKH�QLQH�HQWUHSUHQHXULDO�
IUDPHZRUN�FRQGLWLRQV�LQ�WKHLU�FRXQWU\���7KH�.H\�,QIRUPDQWV�([SHUWV�SURYLGH�GDWD�RI�ERWK�
D�TXDOLWDWLYH�DQG�TXDQWLWDWLYH�QDWXUH�DQG�DUH�WKHUHIRUH�DQ�LPSRUWDQW�VRXUFH�RI�SROLF\�
UHODWHG�LVVXHV������
�
�



$5*(17,1$� � � � � � � �
�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� ,Q�$UJHQWLQD��(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�VWDQGV�DW�������LQ�������
KDYLQJ�IDOOHQ�IURP��������LQ��������������LQ�������DQG�������LQ���������
x� 7KH�UHGXFWLRQ�LQ�QHFHVVLW\�GULYHQ�HQWUHSUHQHXUVKLS�H[SODLQV�PRVW�RI�WKH�GHFUHDVH�
LQ�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�DQG�LOOXVWUDWHV�D�PRUH�VWDEOH�VLWXDWLRQ�ZLWK�EHWWHU�SURVSHFWV�
IRU�WKH�IXWXUH�WKDQ�ZDV�HYLGHQW�GXULQJ�WKH�HFRQRPLF�DQG�VRFLDO�FULVLV�WKDW�KLW�WKH�FRXQWU\�
DW�WKH�HQG�RI�������DQG�ZKLFK�OHG�WR�KLJK�OHYHOV�RI�QHFHVVLW\�EDVHG�HQWUHSUHQHXUVKLS�LQ�
WKH�VXEVHTXHQW�WZR�\HDUV��7KH�SURSRUWLRQ�RI�QHFHVVLW\�GULYHQ�HQWUHSUHQHXULDO�DFWLYLW\�
PHDVXUHG�����LQ�������YHU\�FORVH�WR�WKH�������UHFRUGHG�LQ�������EXW�PDUNHGO\�GRZQ�
IURP�PRUH�WKDQ�����LQ������DQG�����LQ����������
x� 7KH�QHFHVVLW\�HQWUHSUHQHXUVKLS�LQGH[�LV�VWLOO�KLJK��FRPSDUHG�ZLWK�������LQ�WKH�
8QLWHG�6WDWHV��������LQ�&DQDGD�DQG�������LQ�$XVWUDOLD��FRXQWULHV�ZLWK�VLPLODU�OHYHOV�RI�
HDUO\�VWDJH�HQWUHSUHQHXUVKLS���EXW�LV�UHODWLYHO\�ORZ�FRPSDUHG�ZLWK�RWKHU�FRXQWULHV�LQ�/DWLQ�
$PHULFD������LQ�%UD]LO��DQG�����LQ�9HQH]XHOD���
x� 0RUH�WKDQ�����RI�$UJHQWLQH�HQWUHSUHQHXUV�DUH�RSSRUWXQLW\�EDVHG���3HRSOH�
WKLQNLQJ�RI�VWDUWLQJ�D�QHZ�EXVLQHVV�DUH�QRZ�GRLQJ�VR�EHFDXVH�WKH\�EHOLHYH�WKHUH�ZLOO�EH�
EHWWHU�EXVLQHVV�RSSRUWXQLWLHV����
x� 0HQ�DUH������WLPHV�PRUH�OLNHO\�WR�EH�LQYROYHG�LQ�HQWUHSUHQHXUVKLS�WKDQ�ZRPHQ��
x� ,QIRUPDO�LQYHVWPHQW�DFWLYLW\�LQ�$UJHQWLQD�LV�VORZO\�UHFRYHULQJ�VLQFH�WKH�FULVLV���
7KH�SDUWLFLSDWLRQ�UDWH��DV�DQ�RYHUDOO�SHUFHQWDJH�RI�WKH�SRSXODWLRQ�ZKR�LQYHVW�DQG�H[SHFW�
WR�PDNH�SURILWV��LV�VWLOO�YHU\�ORZ��DOWKRXJK�WKHUH�DUH�VLJQV�RI�LPSURYHPHQW��
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� ,Q�$UJHQWLQD������RI�WKH�SRSXODWLRQ�FRQVLGHU�HQWUHSUHQHXUVKLS�WR�EH�D�GHVLUDEOH�
FDUHHU�FKRLFH�DQG�����UHVSHFW�DQG�YDOXH�VXFFHVVIXO�HQWUHSUHQHXUV��
x� $UJHQWLQHDQ�HQWUHSUHQHXUV�KDYH�UHODWLYHO\�KLJK�MRE�JURZWK�H[SHFWDWLRQV�DQG�
SHUFHLYH�QHZ�SURGXFW�PDUNHW�RSSRUWXQLWLHV��EXW�WKH\�GRQ¶W�WKLQN�WKH\�ZLOO�EH�DEOH�WR�XVH�
QHZ�WHFKQRORJLHV���,Q�JHQHUDO��WKH\�EHOLHYH�WKH\�GR�KDYH�WKH�VNLOOV�DQG�NQRZOHGJH�
UHTXLUHG�WR�VWDUW�D�EXVLQHVV��DQG�IHDU�RI�IDLOXUH�LV�QRW�SUHYHQWLQJ�WKHP�IURP�VWDUWLQJ�D�QHZ�
YHQWXUH��
x� $OWKRXJK�([SHUWV�GXULQJ������H[SUHVV�VRPH�PRUH�SRVLWLYH�YLHZV��WKH�GDWD�
FROOHFWHG�RYHU�WKH�ODVW�VL[�\HDUV�VWLOO�VKRZV�VRPH�ZRUU\LQJ�WUHQGV��
x� 2I�WKH�QLQH�IUDPHZRUN�FRQGLWLRQV�LGHQWLILHG�E\�*(0�WR�KDYH�D�GLUHFW�HIIHFW�RQ�
HQWUHSUHQHXULDO�DFWLYLW\��WKHUH�LV�D�VWDWLVWLFDOO\�VLJQLILFDQW�QHJDWLYH�WUHQG�LQ�VL[�RI�WKHP�LQ�
$UJHQWLQD��)LQDQFLDO�6XSSRUW��*RYHUQPHQW�3ROLFLHV��*RYHUQPHQW�3URJUDPPHV��5	'�
7UDQVIHU��(GXFDWLRQ�DQG�&XOWXUDO�DQG�6RFLDO�1RUPV��



�
.H\�,VVXHV�
x� +DYLQJ�VWDUWHG�WR�FOLPE�RXW�RI�WKH�FULVLV��WKHUH�DSSHDUV�WR�EH�JRRG�RSSRUWXQLWLHV�WR�
VWDUW�QHZ�EXVLQHVVHV�LQ�$UJHQWLQD�LQ�WKH�IXWXUH�DQG�DOPRVW�����RI�WKH�DGXOW�SRSXODWLRQ�LV�
PRWLYDWHG�WR�GR�VR���+RZHYHU��WKHUH�LV�D�VWLOO�FRQVLGHUDEOH�GRXEW�DPRQJVW�([SHUWV�DERXW�
WKH�VWDELOLW\�RI�WKH�HFRQRPLF�DQG�VRFLDO�FRQWH[W��WKH�HIILFLHQF\�RI�JRYHUQPHQW�SROLFLHV�DQG�
SURJUDPPHV�WR�SURPRWH�DQG�VXSSRUW�HQWUHSUHQHXULDO�DFWLYLWLHV��WKH�DFFHVV�WR�FDSLWDO�
PDUNHWV�DQG�WR�DSSURSULDWH�WHFKQRORJLHV��WKH�SURPRWLRQ�RI�HQWUHSUHQHXULDO�FXOWXUH�LQ�EDVLF�
DQG�KLJKHU�HGXFDWLRQ��DQG�WKH�UHPRYDO�RI�EXUHDXFUDWLF�EXUGHQV�IRU�QHZ�YHQWXUHV����



$8675$/,$� � � � � � �
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� $XVWUDOLD¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\��ZKLFK�WKH�$XVWUDOLDQ�WHDP�UHIHU�
WR�DV�WKH�3(3��µ3HUFHQWDJH�RI�(DUO\�6WDJH�3DUWLFLSDWLRQ¶��,QGH[�KDV�IDOOHQ�WR��������IURP�
������LQ���������7KLV�GHFOLQH�FRLQFLGHV�ZLWK�GHFUHDVHG�EXVLQHVV�FRQILGHQFH��DOWKRXJK�
$XVWUDOLD�VWLOO�UHPDLQV�DPRQJ�WKH�WRS�WHQ�RI�*(0�SDUWLFLSDWLQJ�QDWLRQV�ZKHQ�FRPSDUHG�
RQ�WKLV�PHDVXUH��
x� 5HYHUVLQJ�WKH�WUHQG�RI�WKH�ODVW�WZR�\HDUV��IHPDOH�HDUO\�VWDJH�EXVLQHVV�SDUWLFLSDWLRQ�
KDV�GURSSHG�PDUNHGO\�IURP�����WR��������7KLV�PHDQV�WKDW�QRZ�IRU�HYHU\�WHQ�PHQ�
SDUWLFLSDWLQJ�LQ�HDUO\�VWDJH�EXVLQHVV�DFWLYLWLHV�WKHUH�DUH�D�OLWWOH�OHVV�WKDQ�ILYH�ZRPHQ��
x� %XVLQHVV�DQJHO�DFWLYLW\�KDV�LQFUHDVHG�E\������WKLV�\HDU���7KLV�FRLQFLGHV�ZLWK�DQ�
LPSURYHPHQW�LQ�WKH�UDWLR�RI�DFWLYLW\�PRWLYDWHG�E\�RSSRUWXQLW\�DQG�E\�QHFHVVLW\��
VXJJHVWLQJ�WKDW�WKH�VWDUW�XSV�RI������PD\�KDYH�PRUH�SRWHQWLDO�WKDQ�WKRVH�VWDUWHG�LQ�������
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KH�GHFOLQH�LQ�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\��ZKLFK�WKH�$XVWUDOLDQ�WHDP�
UHIHU�WR�DV�WKH�3(3��µ3HUFHQWDJH�RI�(DUO\�6WDJH�3DUWLFLSDWLRQ¶��LV�ODUJHO\�DFFRXQWHG�IRU�E\�
D�UHGXFWLRQ�LQ�IHPDOH�SDUWLFLSDWLRQ���7KLV�VXJJHVWV�WKDW�WKH�W\SH�RI�EXVLQHVVHV�EHLQJ�
FRPPHQFHG�E\�IHPDOHV�PD\�EH�PRUH�VXVFHSWLEOH�WR�FKDQJHV�LQ�EXVLQHVV�FRQILGHQFH��
x� ,Q�$XVWUDOLD��WKH�UHODWLYH�OHYHO�RI�IXOO��DQG�SDUW�WLPH�SDUWLFLSDWLRQ�RI�EXVLQHVV�
RZQHUV�UHIOHFWV�WKH�*(0�DYHUDJH�IRU�������7KH�QDWLRQ¶V�FRPIRUWDEOH�OLIHVW\OH�LV�RIWHQ�
VDLG�WR�EH�DQ�LQKLELWRU�WR�WKH�FUHDWLRQ�RI�KLJK�JURZWK�EXVLQHVVHV���2QH�PD\�H[SHFW�WKDW�
SDUW�WLPH�EXVLQHVV�RZQHUVKLS�ZRXOG�IHDWXUH�PRUH�VWURQJO\�LQ�$XVWUDOLD��WKLV�ZDV�QRW�WKH�
FDVH��
x� 2Q�PHDVXUHV�RI�LQQRYDWLRQ��$XVWUDOLD�GLVSOD\V�D�KLJK�SURSHQVLW\�WRZDUG�
FRPSHWLWRU�GLIIHUHQWLDWLRQ���2Q�PHDVXUHV�RI�QHZQHVV�WR�FXVWRPHU�DQG�DGRSWLRQ�RI�QHZ�
WHFKQRORJLHV��PRUH�WKDQ�����RI�$XVWUDOLDQ�EXVLQHVV�RZQHUV�UHSRUWHG�ORZ�VFRUHV�LQ�HDFK�
DUHD��
.H\�,VVXHV�
x� 0XFK�RI�JRYHUQPHQW�SROLF\�RQ�HQWUHSUHQHXUVKLS�FHQWUHV�RQ�JHQHUDWLQJ�LQQRYDWLRQ�
WKURXJK�VFLHQFH�DQG�WHFKQRORJ\���7KHUH�LV�OLWWOH�HYLGHQFH�RI�VXFFHVV�LQ�SROLFLHV�ZKHUH�
VWDUW�XSV��\RXQJ�DQG�HVWDEOLVKHG�EXVLQHVVHV�UHDGLO\�VHHN�RXW�DQG�DGRSW�QHZ�WHFKQRORJLHV�
RU�FUHDWH�QHZ�SURGXFWV�DQG�VHUYLFHV�IRU�FXVWRPHUV�DQG�PDUNHWV����
x� $XVWUDOLD�UHPDLQV�EHORZ�WKH�*(0�DYHUDJH��RQ�WKH�UHSRUWV�RI�WKH�H[SHUWV��RQ�
PHDVXUHV�RI�HGXFDWLRQ�LQ�HQWUHSUHQHXUVKLS�DQG�WKH�VWDUW�XS�DQG�JURZWK�RI�QHZ�ILUPV�LQ�DOO�
HGXFDWLRQ�VHFWRUV�IURP�SULPDU\�WKURXJK�WR�KLJKHU�HGXFDWLRQ��
x� 7KH�VXVWDLQHG�KLJK�OHYHOV�RI�SDUWLFLSDWLRQ�LQ�HQWUHSUHQHXUVKLS�FRXOG�EH�ZHOO�
VXSSRUWHG�E\�SROLF\�PHDVXUHV�WKDW�QRW�RQO\�HQFRXUDJH�LQQRYDWLRQ�LQ�WKH�EXVLQHVV�VHFWRU�
EXW�DOVR�GULYH�DPELWLRQV�DQG�LQWHQWLRQV�EH\RQG�WKLQNLQJ�GRPHVWLFDOO\�RU�JURZLQJ�H[SRUWV��
DQG�WRZDUG�WKH�FUHDWLRQ�RI�D�EXVLQHVV�HQYLURQPHQW�WKDW�WKLQNV�DQG�DFWV�DV�JOREDO�SOD\HUV�
RQ�D�ZRUOG�VWDJH��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�IRU������LV��������ZKLFK�LV�DYHUDJH�
FRPSDUHG�WR�WKH�RWKHU�(8�PHPEHU�VWDWHV���7KLV�PHDQV�WKDW�DERXW���������SHRSOH�DUH�
HVWLPDWHG�WR�EH�LQYROYHG�LQ�(DUO\�6WDJH�HQWUHSUHQHXULDO�DFWLYLWLHV���$XVWULD�LV�WKHUHIRUH�DW�
WKH�VDPH�OHYHO�DV�*HUPDQ\�DQG�)UDQFH��UDQNLQJ�DPRQJVW�WKH�ORZHU�WKLUG�RI�DOO�
SDUWLFLSDWLQJ�FRXQWULHV��
x� 7KH�UDWH�RI�QHZ�EXVLQHVVHV�KDV�EHHQ�LQFUHDVLQJ�RYHU�WKH�ODVW�\HDUV��KRZHYHU�LW�LV�
MHRSDUGLVHG�E\�DQ�HTXDOO\�KLJK�UDWH�RI�IDLOXUH�RI�QHZ�ILUP�HQWUHSUHQHXUV����
x� 7KH�SDUWLFLSDWLRQ�RI�ZRPHQ�LQ�HQWUHSUHQHXUVKLS�LV�DYHUDJH��DW�DERXW�����RI�WKH�
WRWDO�UDWH����
x� 2QO\�������RI�DOO�HQWUHSUHQHXUV�VWDUW�WKHLU�EXVLQHVV�GXH�WR�QHFHVVLW\��ZKLFK�LV�
EHORZ�DYHUDJH��EXW�KLJKHU�WKDQ�WKH�6FDQGLQDYLDQ�FRXQWULHV���+RZHYHU�HQWUHSUHQHXULDO�
DFWLYLWLHV�RI�ZRPHQ�FRPSDUHG�WR�PHQ�DUH�DERXW�WZLFH�DV�RIWHQ�QHFHVVLW\�EDVHG����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KHUH�LV�D�ZLGH�UDQJH�RI�SURJUDPPHV�DYDLODEOH�IRU�WKH�VXSSRUW�RI�HQWUHSUHQHXULDO�
DFWLYLWLHV��HVSHFLDOO\�IRU�LQQRYDWLYH�DQG�WHFKQRORJ\�EDVHG�VWDUW�XSV��
x� 5LVN�ILQDQFLQJ�LV�VWLOO�D�SUREOHP�IRU�QRQ�WHFKQLFDO�YHQWXUHV�WKURXJK�VHFRQG�VWDJH�
VHHG�ILQDQFLQJ�LQ�WKH�UDQJH�RI�¼��������WR�¼��������DQG�IRU�IHPDOH�HQWUHSUHQHXUV�ZKR�
KDYH�QR�FUHGLW�UDWLQJ�WUDFN��+RZHYHU��JRYHUQPHQWDO�SURJUDPPHV�DUH�FRQVLGHUHG�WR�EH�
VXSSRUWLYH���³6PDOO�LV�EHDXWLIXO´�VHHPV�WR�EH�WKH�SUDFWLFHG�PD[LP��
x� %XVLQHVV�DQJHO�DFWLYLW\�LQ�$XVWULD�LV�RQH�RI�WKH�ORZHVW�LQ�WKH�*(0�FRXQWULHV���
2QO\�������RI�WKH�DGXOW�SRSXODWLRQ�LQYHVWHG�LQ�EXVLQHVVHV�GXULQJ�WKH�ODVW���\HDUV��ZKLFK�
LV�MXVW�KDOI�WKH�UDWH�RI�WKH�DYHUDJH�*(0�OHYHO���7KLV�ORZ�QXPEHU�JRHV�DORQJ�ZLWK�WKH�
SHUFHSWLRQ�RI�WKH�H[SHUWV�ZKR�FRQVLGHUHG�ILQDQFLDO�VXSSRUW�DORQJ�ZLWK�HGXFDWLRQ�DQG�
WUDLQLQJ�WR�EH�WKH�PRVW�UHOHYDQW�IUDPHZRUN�FRQGLWLRQV�IRU�LPSURYHPHQW��
�
.H\�,VVXHV�
x� 7R�IRVWHU�HQWUHSUHQHXUVKLS��D�FKDQJH�RI�FXOWXUDO�DQG�VRFLDO�QRUPV�DV�ZHOO�DV�DOO�
VWDJHV�RI�WKH�HGXFDWLRQDO�V\VWHP�LV�FRQVLGHUHG�FUXFLDO���$�KLJK�OHYHO�RI�XQFHUWDLQW\�
DYRLGDQFH�DQG�DQ�HQGXULQJ�GLVFULPLQDWLRQ�DJDLQVW�EDQNUXSWF\�LPSHGHV�WKH�UHDGLQHVV�WR�
JHW�LQYROYHG�LQ�QHZ�YHQWXUHV���2Q�WKH�RWKHU�KDQG��D�JURZLQJ�UDWH�RI�XQHPSOR\PHQW�
HQFRXUDJHV�VHOI�HPSOR\PHQW�DV�GRHV�D�VRXQG�OHYHO�RI�FUHDWLYLW\��WHFKQLFDO�NQRZOHGJH�DQG�
UHOHYDQW�VRFLDO�VNLOOV�RQ�WKH�SDUW�RI�WKH��\RXQJHU��SRSXODWLRQ����
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7KH�OHYHO�RI�(QWUHSUHQHXULDO�DFWLYLW\�

x� ,Q�%HOJLXP��(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�KDV�VOLJKWO\�LQFUHDVHG�IURP�
�����LQ������WR�������LQ��������

�
x� ,Q�������%HOJLXP�UDQNV���WK�RXW�RI�WKH����(8�FRXQWULHV�WKDW�SDUWLFLSDWHG�LQ�*(0��

RQO\�LQ�+XQJDU\�LV�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�ORZHU�WKDQ�LQ�%HOJLXP��
(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ�QHLJKERXULQJ�FRXQWULHV�KDV�GHFOLQHG��EXW�
VWLOO�UHPDLQV�DERYH�WKH�OHYHO�LQ�%HOJLXP��ZLWK�WKH�1HWKHUODQGV�UHFRUGLQJ�D�OHYHO�RI�
�������)UDQFH�������DQG�*HUPDQ\���������

�
8QLTXH�QDWLRQDO�IHDWXUHV�

x� 'HVSLWH�D�VWDEOH�OHYHO�RI�HDUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\��%HOJLDQ�VRFLHW\�KDV�
EHFRPH�PRUH�DZDUH�RI�HQWUHSUHQHXUVKLS��ZLWK������FRPSDUHG�WR�����RI�WKH�
UHVSRQGHQWV�ODVW�\HDU��LQGLFDWLQJ�WKDW�WKH\�SHUVRQDOO\�NQRZ�DQ�HQWUHSUHQHXU�ZKR�
VWDUWHG�D�EXVLQHVV�LQ�WKH�SDVW���\HDUV���%HOJLDQ�UHVSRQGHQWV�DOVR�VHHP�WR�EH�TXLWH�
FRQILGHQW�WKDW�WKH\�KDYH�WKH�FDSDELOLWLHV�WR�VWDUW�XS�D�FRPSDQ\��ZLWK�����
EHOLHYLQJ�WKH\�KDYH�WKH�NQRZOHGJH�DQG�VNLOOV�WR�VWDUW�D�QHZ�EXVLQHVV��+RZHYHU��
�VLPLODU�WR�������DERXW�����RI�DOO�UHVSRQGHQWV�LQGLFDWH�WKDW�³IHDU�RI�IDLOXUH´�
SUHYHQWV�WKHP�IURP�VWDUWLQJ�D�EXVLQHVV��7KHVH�UHVXOWV�DUH�FORVH�WR�WKH�(XURSHDQ�
DYHUDJH���

�
x� $OWKRXJK�WKH�OHYHO�RI�HDUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\�KDV�VOLJKWO\�LQFUHDVHG��

WKH�QDWXUH�RI�WKH�QDVFHQW�DQG�RU�QHZ�ILUP�HQWUHSUHQHXUV�PD\�KDYH�FKDQJHG��7KH�
LQQRYDWLRQ�LQGH[�GHFUHDVHG�IURP������LQ������WR����LQ�������WKH�HPSOR\PHQW�
LQGH[�GHFUHDVHG�IURP�����WR������DQG�LQWHUQDWLRQDOL]DWLRQ�GHFUHDVHG�IURP�����WR�
�������(YHQ�WKRXJK�WKHVH�PD\�RQO\�EH�PLQRU�FKDQJHV��WKH\�FRQILUP�D�WUHQG�WKDW�
KDV�EHHQ�REVHUYHG�LQ�UHFHQW�\HDUV��QHZ�EXVLQHVV�VWDUW�XSV�WHQG�WR�EH�OHVV�
LQQRYDWLYH��OHVV�HPSOR\PHQW�RULHQWHG�DQG�PRUH�RULHQWHG�WRZDUGV�WKH�GRPHVWLF�
PDUNHW��*LYHQ�WKH�VPDOO�VL]H�RI�RXU�RSHQ�HFRQRP\�WKLV�PD\�EH�SUREOHPDWLF�IRU�WKH�
JURZWK�SRWHQWLDO�RI�HDUO\�VWDJH�FRPSDQLHV��

�
.H\�LVVXHV��

x� 5HFHQWO\��WKH�%HOJLDQ�JRYHUQPHQW�KDV�VHW�XS�SURJUDPPHV�LQ�RUGHU�WR�LQFUHDVH�WKH�
DZDUHQHVV�DQG�DSSUHFLDWLRQ�WRZDUGV�HQWUHSUHQHXUVKLS��)XUWKHUPRUH��
HQWUHSUHQHXUVKLS�KDV�UHFHLYHG�LQFUHDVHG�DWWHQWLRQ�LQ�WKH�PHGLD��7KLV�PD\�KDYH�
LQFUHDVHG�FLWL]HQV¶�DZDUHQHVV�RI�HQWUHSUHQHXUVKLS�DQG�HQWUHSUHQHXULDO�FDSDELOLWLHV��
+RZHYHU��LW�GRHV�QRW�VHHP�WR�KDYH�DIIHFWHG�%HOJLDQV�³IHDU�RI�IDLOXUH´����ZKLFK�LV�
DOVR�SUHVHQW�LQ�RWKHU�(XURSHDQ�FRXQWULHV��7KH�VWLJPDWLVDWLRQ�RI�FRPSDQ\�IDLOXUH�
WKHUHIRUH�UHPDLQV�DQ�LVVXH�IRU�WKH�%HOJLDQ�DQG�(XURSHDQ�JRYHUQPHQWV��DV�GRHV�WKH�
GHYHORSPHQW�RI�LQLWLDWLYHV��VXFK�DV�FRDFKLQJ�DQG�SURYLVLRQ�RI�VPDOO�DPRXQWV�RI�
SUH�VHHG�PRQH\�IRU�WHVWLQJ�WKH�IHDVLELOLW\�RI�EXVLQHVV�LGHDV��



�
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� $OWKRXJK�WKHUH�KDV�EHHQ�D�VOLJKW�GHFOLQH�LQ�%UD]LOLDQ�(DUO\�6WDJH�(QWUHSUHQHXULDO�
$FWLYLW\�LQ���������������WKURXJKRXW�WKH�SDVW�ILYH�\HDUV�WKHUH�KDV�EHHQ�D�VWDEOH�WUHQG�RI�
������%UD]LO�UHPDLQV�DPRQJVW�WKH�WHQ�*(0�FRXQWULHV�ZLWK�WKH�KLJKHVW�HQWUHSUHQHXUVKLS�
OHYHOV��
x� $V�IRU�WKH�VWDJH�RI�EXVLQHVV�GHYHORSPHQW��RQH�FDQ�REVHUYH�D�FHUWDLQ�PRYHPHQW�
WRZDUGV�FRQVROLGDWLRQ�LQ�%UD]LO���,Q�����������RI�HQWUHSUHQHXUV�ZHUH�RSHUDWLQJ�ZLWKLQ�
HVWDEOLVKHG�EXVLQHVVHV��L�H��ILUPV�WKDW�KDYH�EHHQ�LQ�H[LVWHQFH�IRU�PRUH�WKDQ����PRQWKV���
����DUH�QHZ�ILUP�HQWUHSUHQHXUV��DQG�����DUH�QDVFHQW�HQWUHSUHQHXUV���,Q�WKH�YHU\�
EHJLQQLQJ�RI�WKH�*(0�VWXGLHV�LQ�%UD]LO��WKHUH�ZDV�D�SUHYDOHQFH�RI�WKH�ODWWHU�FODVV�RI�
EXVLQHVVHV��
x� %\�*(0�PHDVXUHV�����RI�HQWUHSUHQHXUV�LQ�%UD]LO�DUH�PRWLYDWHG�E\�RSSRUWXQLW\�
ZKLOVW�����RI�WKH�HQWUHSUHQHXULDO�YHQWXUHV�ZHUH�ERUQ�IURP�WKH�QHHG�WR�VXUYLYH���6LQFH�
QXPEHUV�UHPDLQHG�YLUWXDOO\�WKH�VDPH�LQ�SDVW�\HDUV��RQH�FRXOG�LQIHU�WKDW�WKH�PRWLYDWLRQ�WR�
VWDUW�XS�UHIOHFWV�WKH�FRXQWU\¶V�HFRQRPLF�VWUXFWXUH��KLJK�OHYHOV�RI�XQHPSOR\PHQW�DQG�
LQIRUPDO�MREV�FRPELQHG�WR�D�GHILFLHQW�ZHOIDUH�V\VWHP��
8QLTXH�1DWLRQDO�)HDWXUHV�
x� %UD]LOLDQ�EXVLQHVVHV�DUH�PDUNHG�E\�ORZ�OHYHOV�RI�LQQRYDWLRQ��UHJDUGOHVV�RI�WKHLU�
VWDJH��D�IHDWXUH�WKDW�KDV�EHHQ�FRQILUPHG�WKURXJKRXW�WKH�*(0�F\FOHV���$ERXW�����RI�WKH�
ILUPV�RIIHU�SURGXFWV�RU�VHUYLFHV�DOUHDG\�NQRZQ�E\�FXVWRPHUV��DSSUR[LPDWHO\�WZR�WKLUGV�
RI�WKHP�RSHUDWH�LQ�PDUNHWV�ZLWK�PDQ\�FRPSHWLWRUV�DQG�PRUH�WKDQ�����DSSO\�
WHFKQRORJLHV�WKDW�KDYH�EHHQ�DYDLODEOH�ORQJHU�WKDQ�ILYH�\HDUV��
x� (QWUHSUHQHXUVKLS�LQ�%UD]LO�WDNHV�SODFH�LQ�WUDGLWLRQDO�VHFWRUV��OHVV�LQWHQVLYHO\�LQ�
WHFKQRORJ\�DQG�NQRZOHGJH���$�OLWWOH�PRUH�WKDQ�����RI�(DUO\�6WDJH�HQWUHSUHQHXUVKLS�DUH�
ZLWKLQ�WKH�EHDXW\��VHUYLFHV�DQG�UHWDLO���FORWKLQJ�DQG�IRRG��PDQXIDFWXULQJ�DQG�UHWDLO��
VHFWRUV���$PRQJVW�HVWDEOLVKHG�ILUPV��WKHVH�VHFWRUV�DFFRXQW�IRU�����RI�WKH�EXVLQHVVHV��
x� 0DQ\�RSSRUWXQLW\�HQWUHSUHQHXUV�������VWDUWHG�WKHLU�EXVLQHVV�ZLWK�WKH�SXUSRVH�RI�
LQFUHDVLQJ�WKHLU�SHUVRQDO�LQFRPHV��ZKHUHDV�WKH�TXHVW�IRU�DXWRQRP\�DQG�IUHHGRP�LQ�WKHLU�
SURIHVVLRQDO�OLYHV�PRWLYDWHG�������$PRQJVW�WKHVH�HQWUHSUHQHXUV��WKH�VSHFLILF�LGHD�IRU�D�
EXVLQHVV�FDPH�EHIRUH�WKH�GHVLUH�WR�VWDUW�D�EXVLQHVV��
x� 7KH�LQIRUPDO�LQYHVWPHQW�UDWH�LQ�%UD]LO�LV�RQH�RI�WKH�ORZHVW�LQ�*(0�������������±�
��������+RZHYHU��PLFUR�LQYHVWPHQWV�DUH�PDGH���$FFRUGLQJ�WR�GDWD�JDWKHUHG�IURP������WR�
����������RI�LQIRUPDO�LQYHVWRUV�LQYHVWHG�OHVV�WKDQ�86��������������RI�LQIRUPDO�
LQYHVWPHQWV�EHLQJ�PDGH�E\�HQWUHSUHQHXUV¶�UHODWLYHV���
x� 2YHU�WKH�SDVW�ILYH�\HDUV�����RI�%UD]LOLDQ�HQWUHSUHQHXUV�GLG�QRW�FRQVLGHU�H[SRUWV�
WR�EH�D�YLDEOH�RSWLRQ�IRU�WKHLU�EXVLQHVVHV��



�
.H\�LVVXHV�
x� $FFRUGLQJ�WR�%UD]LOLDQ�([SHUWV��WKH�PDMRU�IDFWRUV�FRQVWUDLQLQJ�HQWUHSUHQHXULDO�
DFWLYLW\�DUH�JRYHUQPHQWDO�SROLFLHV��HGXFDWLRQ��DQG�ILQDQFLDO�VXSSRUW���:KHQ�ZRUNLQJ�
IRUPDOO\��ILUPV�KDYH�EHHQ�IDFHG�ZLWK�DQ�LQFUHDVLQJ�EXUGHQ�RI�WD[HV�DQG�UHJXODWLRQV���
3ULPDU\�DQG�VHFRQGDU\�HGXFDWLRQ�OHYHOV�DUH�XQVDWLVIDFWRU\�DQG�GR�QRW�HQFRXUDJH�
HQWUHSUHQHXULDO�EHKDYLRXU���)XUWKHUPRUH��WKH�FRVW�RI�FUHGLW�LV�KLJK�DQG�WKHUH�DUH�
EXUGHQVRPH�FRQWUDFWXDO�UHTXLUHPHQWV�UHVWULFWLQJ�DFFHVV�WR�FDSLWDO��SDUWLFXODUO\�WR�QHZ�
YHQWXUHV����
x� )DYRXUDEOH�HQWUHSUHQHXULDO�IDFWRUV�DUH�UHODWHG�WR�SRSXODWLRQ�DQG�PDUNHW�
FKDUDFWHULVWLFV���7KH�VL]H�RI�WKH�SRSXODWLRQ��FRPELQHG�ZLWK�D�KXJH�VHW�RI�XQIXOILOOHG�
GHPDQGV��FUHDWHV�D�ODUJH�QXPEHU�RI�EXVLQHVV�RSSRUWXQLWLHV��PRVW�RI�WKHP�QRW�SHUFHLYHG���
ZKLFK�DUH�PHW�E\�SHRSOH�PRWLYDWHG�WR�YHQWXULQJ���,QGHHG��WKH�%UD]LOLDQ�PLQGVHW�LV�TXLWH�
IDYRXUDEOH�WRZDUGV�HQWUHSUHQHXUVKLS���$ERXW�����NQRZ�VRPHRQH�ZKR�VWDUWHG�D�EXVLQHVV�
LQ�WKH�SDVW�WZR�\HDUV��DSSUR[LPDWHO\�WKH�VDPH�SHUFHQWDJH�RI�LQGLYLGXDOV�ZKR�VDLG�WKDW�LQ�
WKH�QH[W�VL[�PRQWKV�WKHUH�ZLOO�EH�JRRG�RSSRUWXQLWLHV�IRU�VWDUWLQJ�D�EXVLQHVV�LQ�WKH�DUHD�
ZKHUH�WKH\�OLYH��
x� 0RVW�%UD]LOLDQV�DUH�VHOI�FRQILGHQW������DIILUPHG�KDYLQJ�WKH�NQRZOHGJH��VNLOO�DQG�
H[SHULHQFH�UHTXLUHG�WR�VWDUW�D�QHZ�EXVLQHVV��$GGLWLRQDOO\������VDLG�WKDW�³IHDU�RI�IDLOXUH´�
ZRXOG�QRW�SUHYHQW�WKHP�IURP�VWDUWLQJ�D�EXVLQHVV����
x� 0RUH�WKDQ�����FRQVLGHU�WKDW�VWDUWLQJ�D�QHZ�EXVLQHVV�LV�D�GHVLUDEOH�FDUHHU�FKRLFH�
DQG�EHOLHYH�WKDW�WKRVH�VXFFHVVIXO�DW�VWDUWLQJ�D�QHZ�EXVLQHVV�KDYH�D�KLJK�OHYHO�RI�VWDWXV�DQG�
UHVSHFW���$OPRVW�WKH�VDPH�SHUFHQWDJH�������RIWHQ�VHHV�VWRULHV�LQ�WKH�SXEOLF�PHGLD�DERXW�
VXFFHVVIXO�QHZ�EXVLQHVVHV��
x� 1RQHWKHOHVV��WKHVH�IDFWRUV�KLGH�DV\PPHWULHV�DPRQJVW�VRFLDO�VWUDWD�UHJDUGLQJ�WKH�
HQWUHSUHQHXULDO�PLQGVHW���0RUH�HGXFDWHG�DQG�EHWWHU�SDLG�PHQ�EHWZHHQ���������\HDUV�RI�
DJH�DUH�WKH�PRVW�HQWUHSUHQHXULDO���7KLV�VXJJHVWV�WKH�QHHG�IRU�SURJUDPPHV�WDLORUHG�IRU�
VSHFLILF�JURXSV�LQ�ZKLFK�WKH�HQWUHSUHQHXULDO�PLQGVHW�LV�QRW�VR�GHYHORSHG��H�J��ZRPHQ��WKH�
SRRU�DQG�ROGHU�SHRSOH��
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� )RU�WKH�VHFRQG�FRQVHFXWLYH�\HDU��(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ�&DQDGD�
KDV�LQFUHDVHG��WKLV�\HDU�IURP������WR��������7KLV�PHDQV�WKDW�����������DGXOWV�IURP�������
\HDUV�RI�DJH�ZHUH�DFWLYHO\�FUHDWLQJ�D�EXVLQHVV�RU�PDQDJLQJ�RQH�IRU�D�SHULRG�RI�XS�WR����
PRQWKV����
x� 7KLV�LQFUHDVH�LQ�HQWUHSUHQHXUVKLS�LQ�&DQDGD�ZDV�PRGHVW�FRPSDUHG�WR�WKDW�
REVHUYHG�LQ�WKH�86$�ZKHUH�WKH�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�LQFUHDVHG�IURP�����WR�
�������ZKLFK�UHSUHVHQWV�D�����\HDU�RQ�\HDU�LQFUHDVH����
x� 7KH�LQFUHDVH�LQ�HDUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\�LV�H[SODLQHG�SULPDULO\�E\�WKH�
QXPEHU�RI�QDVFHQW�HQWUHSUHQHXUV��QRW�E\�WKH�QXPEHU�RI�QHZ�ILUP�HQWUHSUHQHXUV���7KH�
QDVFHQW�UDWH�LPSURYHG�IURP������LQ������WR������LQ�������DQG�WKH�QHZ�ILUP�
HQWUHSUHQHXUVKLS�UDWH�ZDV�VWDEOH�DW�������
x� ,W�LV�QRWHZRUWK\�WKDW�WKH�LQFUHDVH�LQ�EXVLQHVV�VWDUW�XSV�ZDV�QRW�DVVRFLDWHG�ZLWK�D�
GHFUHDVH�LQ�EXVLQHVV�FORVXUHV��ZKLFK�ERGHV�ZHOO�IRU�WKH�XQGHUO\LQJ�HFRQRPLF�YLWDOLW\���,Q�
ERWK������DQG�������RQO\����RI�UHVSRQGHQWV�LQGLFDWHG�WKDW�WKH\�KDG�FORVHG�WKHLU�
HQWHUSULVH��
x� (QWUHSUHQHXULDO�LQLWLDWLYHV�DUH�EHLQJ�VXSSRUWHG�E\�D�VLJQLILFDQW�LQFUHDVH�LQ�
ILQDQFLDO�UHVRXUFHV�IURP�LQIRUPDO�LQYHVWRUV��WKH�SURSRUWLRQ�RI�LQIRUPDO�LQYHVWRUV�
LQFUHDVHG�IURP������WR������LQ�������D�\HDU�RQ�\HDU�LQFUHDVH�RI��������
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KH�LQFUHDVH�LQ�HQWUHSUHQHXULDO�DFWLYLW\�LV�H[SODLQHG�SULPDULO\�E\�WKH�LQLWLDWLYHV�RI�
LPPLJUDQWV���&RPSDULQJ������WR�������HDUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\�LQFUHDVHG�IURP�
������WR�������IRU�LPPLJUDQW�&DQDGLDQV��ZKLOVW�WKH�WUHQG�ZDV�VWDEOH�IRU�DOO�&DQDGLDQV��
WKDW�LV��IURP������WR���������
x� *HQGHU�GLIIHUHQFHV�ZHUH�HYLGHQW���7KH�HQWUHSUHQHXULDO�DFWLYLW\�RI�ZRPHQ�
GHFUHDVHG�VOLJKWO\�IURP������WR�������ZKLOVW�LW�LQFUHDVHG�IRU�PHQ�IURP�������WR����������
x� ,W�LV�HVWLPDWHG�WKDW�����������&DQDGLDQV�ZHUH�DFWLYHO\�FUHDWLQJ�D�VRFLDO�HQWHUSULVH����
x� 7KH�ZHVWHUQ�UHJLRQV�RI�WKH�FRXQWU\�ZHUH�WZLFH�DV�HQWUHSUHQHXULDO�DV�WKH�HDVWHUQ�
UHJLRQV���7KH�HQWUHSUHQHXULDO�UDWH�ZDV�����LQ�WKH�ZHVWHUQ�SURYLQFHV��EXW�RQO\�����LQ�
2QWDULR�����LQ�4XHEHF��DQG����LQ�WKH�0DULWLPH�3URYLQFHV��
�
.H\�,VVXHV�
x� :HDOWK�DQG�HQWUHSUHQHXUVKLS�DUH�GLVWULEXWHG�LQHTXLWDEO\�DFURVV�&DQDGLDQ�
SURYLQFHV���&RQVHTXHQWO\��PRUH�HIIRUWV�DQG�VXSSRUW�DUH�QHHGHG�LQ�WKH�UHJLRQV�WKDW�DUH�OHVV�
HQWUHSUHQHXULDO�LQ�RUGHU�WR�HQKDQFH�WKH�HQWUHSUHQHXULDO�FRQWH[W����
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� &KLOH¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ������SXW�WKH�FRXQWU\�LQ��WK�SODFH�
LQ�WKH�*(0�ZRUOG��ZLWK�������RI�WKH�DGXOW�SRSXODWLRQ��DJHG�EHWZHHQ�������\HDUV��
LQYROYHG�LQ�HQWUHSUHQHXULDO�DFWLYLWLHV���7KLV�UHSUHVHQWV�D�GURS�IURP��������UHFRUGHG�LQ�WKH�
����������SHULRG����&KLOH�GLG�QRW�SDUWLFLSDWH�LQ�*(0�������
x� 7KH�PDLQ�UHDVRQ�IRU�WKLV�GHFUHDVH�ZDV�WKH�UHGXFWLRQ�LQ�WKH�OHYHO�RI�QHFHVVLW\�
HQWUHSUHQHXUVKLS�IURP������LQ�����������WR��������([SHUWV�FRQVLGHU�WKLV�SKHQRPHQRQ�WR�
EH�UHODWHG�WR�WKH�H[SDQVLRQ�H[SHULHQFHG�E\�&KLOHDQ�HFRQRP\�LQ�WKH�ODVW�WKUHH�\HDUV���2Q�
WKH�RWKHU�KDQG��WKH�RSSRUWXQLW\�HQWUHSUHQHXUVKLS�UDWH�KDV�UHPDLQHG�VWDEOH�DW�DERXW�����
x� 7KH�IHPDOH�HQWUHSUHQHXUVKLS�UDWH�LQ�&KLOH�LV������DQG�WKH�PDOH�UDWH�LV���������
+RZHYHU��WKHUH�LV�DQ�LPSRUWDQW�LQFUHDVH�LQ�QDVFHQW�IHPDOH�HQWUHSUHQHXULDO�DFWLYLW\��ZKLFK�
FRQVWLWXWHG�����RI�WRWDO�QDVFHQW�HQWUHSUHQHXULDO�DFWLYLW\��
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� (QWUHSUHQHXULDO�DFWLYLW\�LQ�&KLOH�LV�VWURQJO\�EDVHG�RQ�FRQVXPHU�RULHQWHG�
HQGHDYRXUV�������IROORZHG�E\�WUDQVIRUPDWLYH�LQGXVWULHV�������RI�QDVFHQW�ILUPV��
x� 7KH�PDLQ�FKDUDFWHULVWLF�RI�WKH�&KLOHDQ�HQWUHSUHQHXU¶V�SURILOH�FRUUHVSRQGV�WR�D�
\RXQJ�PDOH����������\HDUV���ZLWK�KLJKHU�HGXFDWLRQ��SRVW�VHFRQGDU\�RU�XQLYHUVLW\�VWXGLHV��
ZKR�KDV�SUHYLRXV�ZRUN�H[SHULHQFH��
x� 0RUH�WKDQ�KDOI�RI�WKH�SHRSOH�LQYROYHG�LQ�HQWUHSUHQHXULDO�DFWLYLWLHV�������DUH�DOVR�
HPSOR\HG�IXOO�WLPH���7KH\�DUH�PRWLYDWHG�E\�D�GHVLUH�IRU�PRUH�LQGHSHQGHQFH�DQG�DQ�
LQFUHDVHG�LQFRPH��
�
.H\�,VVXHV�
x� 7KH�JHQHUDO�DWWLWXGH�RI�&KLOHDQ�VRFLHW\�WRZDUGV�HQWUHSUHQHXULDO�DFWLYLW\�VHHPV�WR�
XQGHUHVWLPDWH�WKH�FUHDWLYH�DVSHFW�RI�HQWUHSUHQHXUVKLS���7RGD\��D�JUDGXDO�UHYHUVDO�RI�WKLV�
DWWLWXGH�LV�WKH�SULPH�JRDO�RI�JRYHUQPHQW�SROLF\���7KLV�HIIRUW��FDOOHG�WKH�³3UR�'HYHORSPHQW�
$JHQGD´��LV�IRFXVHG�HVSHFLDOO\�RQ�VFKRROV��XQLYHUVLWLHV�DQG�HQWUHSUHQHXU�DVVRFLDWLRQV����
x� 7KH�JRYHUQPHQW�EXGJHW�WR�SURPRWH�HQWUHSUHQHXULDO�DFWLYLWLHV�ZDV�LQFUHDVHG�IURP�
���GROODU�SHU�FDSLWD�LQ������WR�����SHU�FDSLWD�IRU�������
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
:LWK�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�PHDVXULQJ��������&KLQD�LV�RQH�RI�WKH�PRUH�
HQWUHSUHQHXULDOO\�DFWLYH�FRXQWULHV�LQ�WKH�ZRUOG���
$SSUR[LPDWHO\�����RI�&KLQHVH�HQWUHSUHQHXUVKLS�UHVXOWV�IURP�QHFHVVLW\��D�EDVLF�QHHG�WR�
VXUYLYH��UDWKHU�WKDQ�IURP�WKH�GHVLUH�WR�WDNH�DGYDQWDJH�RI�EXVLQHVV�RSSRUWXQLWLHV��7KLV�
VLWXDWLRQ�LV�VLPLODU�WR�RWKHU�*(0�QDWLRQV�ZLWK�UHODWLYHO\�ORZ�LQFRPH�OHYHOV�DQG�ORZ�OHYHOV�
RI�VRFLDO�VHFXULW\��
8QLTXH�1DWLRQDO�)HDWXUHV�
)RXU�RI�WKH�QLQH�*(0�IUDPHZRUN�FRQGLWLRQV�WKDW�DUH�PRVW�VXSSRUWLYH�RI�HQWUHSUHQHXUVKLS�
LQ�&KLQD�DUH��SK\VLFDO�LQIUDVWUXFWXUH��RSHQ�DQG�UDSLGO\�FKDQJLQJ�PDUNHWV�WKDW�FUHDWH�
SOHQW\�RI�YHQWXULQJ�RSSRUWXQLWLHV��VRFLDO�DFFHSWDQFH�RI�HQWUHSUHQHXUV�DQG�
HQWUHSUHQHXUVKLS��DQG�HTXDO�RSSRUWXQLWLHV�IRU�ZRPHQ�DQG�PHQ��
7KH�IUDPHZRUN�FRQGLWLRQ�ZKLFK�VWUDLQV�&KLQD¶V�HQWUHSUHQHXULDO�YLDELOLW\�WKH�PRVW��LV�WKH�
�ODFN�RI��DYDLODELOLW\�RI�ILQDQFLDO�VXSSRUW�LQ�GHEW�ILQDQFLQJ��HTXLW\�ILQDQFLQJ�DQG�WKH�,32�
PDUNHW��$W�WKH�VDPH�WLPH��&KLQD¶V�WRWDO�DPRXQW�RI�LQIRUPDO�LQYHVWPHQW�LQ�QHZ�YHQWXUHV�
�DV�D�SHUFHQWDJH�RI�*'3��LV������FRPSDUHG�ZLWK�DQ�DYHUDJH�IRU�DOO�*(0�QDWLRQV�RI�RQO\�
�������
$QRWKHU�ZHDNQHVV�UHODWHV�WR�JRYHUQPHQW�SROLFLHV�UHJDUGLQJ�SURFXUHPHQW�IURP�QHZ�
YHQWXUHV�DQG�WKH�OHQJWK�RI�WLPH�UHTXLUHG�WR�JHW�DSSURYDO�IRU�QHZ�YHQWXUHV���
$OWKRXJK�*RYHUQPHQW�SURJUDPV�DUH�GHVLJQHG�WR�VXSSRUW�HQWUHSUHQHXULDO�ILUPV��H�J���
WKURXJK�6FLHQFH�3DUNV��LQFXEDWRUV�DQG�JUDQWV��WKH\�WHQG�WR�ODFN�RUJDQL]DWLRQDO�VXSSRUW��
VXFK�DV�WKH�SURYLVLRQ�RI�DJHQWV�KHOSLQJ�QHZ�YHQWXUHV�WR�JHW�VXSSRUW����
(QWUHSUHQHXUVKLS�HGXFDWLRQ�DW�SUH�XQLYHUVLW\�OHYHO�LV�QHJOHFWHG���
&KLQD¶V�FRPPHUFLDO�HQYLURQPHQW�LV�QRW�DV�JRRG�DV�LWV�SK\VLFDO�LQIUDVWUXFWXUH��$OWKRXJK�
PDUNHWV�GHYHORS�DQG�FKDQJH�TXLFNO\��WKXV�FUHDWLQJ�RSSRUWXQLWLHV�IRU�QHZ�EXVLQHVVHV��WKH�
&KLQHVH�SRSXODWLRQ�JHQHUDOO\�ODFNV�WKH�H[SHULHQFH�DQG�NQRZOHGJH�UHTXLUHG�WR�WDNH�
DGYDQWDJH�RI�WKHVH�RSSRUWXQLWLHV�WR�VWDUW�QHZ�EXVLQHVVHV�
.H\�,VVXHV�
%RWK�FHQWUDO�DQG�ORFDO�JRYHUQPHQW�EHOLHYH�WKDW�HQWUHSUHQHXUVKLS�LV�D�NH\�GULYHU�IRU�
HFRQRPLF�DQG�VRFLDO�SURJUHVV�DQG�QXPHURXV�SROLFLHV�WR�SURPRWH�DFWLYH�HQWUHSUHQHXULDO�
DFWLYLWLHV�KDYH�EHHQ�SXW�LQ�SODFH���
*(0�UHVHDUFK�LQ�&KLQD�VXJJHVWV�WKDW�WKH�FRXQWU\�VKRXOG�IRFXV�LWV�HQWUHSUHQHXUVKLS�
SROLFLHV�LQ�WKH�IROORZLQJ�DUHDV���

x� SURYLVLRQ�RI�ILQDQFLDO�VXSSRUW�LQ�YHQWXUH�FDSLWDO��SULYDWH�HTXLW\�DQG�FKDQQHOV�WR�
FDSLWDO�PDUNHWV���

x� LQFOXVLRQ�RI�HQWUHSUHQHXUVKLS�LQ�WKH�HGXFDWLRQ�V\VWHP��*RYHUQPHQW�DGYRFDF\�IRU��
SUH�XQLYHUVLW\��XQLYHUVLW\�DQG�VRFLDO�HGXFDWLRQDO�LQVWLWXWHV�WR�GHYHORS�
HQWUHSUHQHXULDO�FRXUVHV�LQ�RUGHU�WR�FXOWLYDWH�PRUH�µZRXOG�EH¶�DQG�VXFFHVVIXO�
HQWUHSUHQHXUV��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� ,Q�&URDWLD��(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�PHDVXUHV���������7KLV�LV�WKH�KLJKHVW�

OHYHO�VLQFH�&URDWLD¶V�LQFOXVLRQ�LQ�WKH�*(0�SURMHFW�LQ�������DQG�PRYHV�&URDWLD�IURP�
WKH�ERWWRP�TXLQWLOH�WR�WKH�PLGGOH�UDQJH�IRU�*(0�FRXQWULHV�WKDW�SDUWLFLSDWHG�LQ�*(0�
�������

x� 7KLV�XSZDUG�FKDQJH�LQGLFDWHV�D�VLJQLILFDQW�LQFUHDVH�LQ�WKH�OHYHO�RI�HQWUHSUHQHXULDO�
DFWLYLW\�LQ�&URDWLD�GXULQJ������FRPSDUHG�WR�HDUOLHU�\HDUV��������LQ�������������LQ�
�����DQG�������LQ��������7KLV�FKDQJH�LV�EURXJKW�DERXW�E\�DQ�LQFUHDVH�LQ�QHFHVVLW\�
EDVHG�HQWUHSUHQHXULDO�DFWLYLW\��LQGLFDWLQJ�WKH�VHULRXVQHVV�RI�WKH�HFRQRPLF�VLWXDWLRQ�LQ�
&URDWLD��
�

8QLTXH�1DWLRQDO�)HDWXUHV�
x� ,Q�������PRVW�HQWUHSUHQHXULDO�DFWLYLW\�LQ�&URDWLD�ZDV�XQGHUWDNHQ�RXW�RI�QHFHVVLW\���

7KH�2SSRUWXQLW\�1HFHVVLW\�UDWLR�KDV�IDOOHQ�IURP�����LQ������WR������LQ�������
x� 0RUH�QHFHVVLW\�EDVHG�HQWUHSUHQHXUV�DUH�IRXQG�LQ�WKH�ROGHU�SRSXODWLRQ��ZKLOH�PRUH�

RSSRUWXQLW\�EDVHG�HQWUHSUHQHXUV�DUH�IRXQG�DPRQJ�WKH�\RXQJHU�SRSXODWLRQ��,Q�WKH�DJH�
JURXS�EHWZHHQ���������\HDUV��HQWUHSUHQHXULDO�DFWLYLW\�EDVHG�RQ�RSSRUWXQLWLHV�DQG�
QHFHVVLWLHV�LV�EDODQFHG��

x� 0HQ�LQFUHDVLQJO\�GRPLQDWH�WKH�HQWUHSUHQHXULDO�VFHQH�LQ�&URDWLD���7KH�UDWLR�RI�PHQ�WR�
ZRPHQ�LV�����WR����D�VXEVWDQWLDO�LQFUHDVH�IURP�WKH������WR���UHFRUGHG�LQ��������

x� ,Q�&URDWLD��HQWUHSUHQHXUV�DUH�EHWWHU�HGXFDWHG�WKDQ�WKH�JHQHUDO�SRSXODWLRQ��PRVW�RI�
WKHP�KDYH�DWWDLQHG�XQLYHUVLW\�OHYHO�HGXFDWLRQ��(DUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\�
DPRQJ�WKRVH�ZLWK�DSSURSULDWH�VNLOOV�IRU�VWDUWLQJ�D�EXVLQHVV�LV�PXFK�KLJKHU�WKDQ�DPRQJ�
WKRVH�ZLWKRXW�VXFK�VNLOOV������YV����������

x� $�YHU\�KLJK�QXPEHU�RI�HQWUHSUHQHXUV�������EHOLHYH�WKDW�&URDWLDQV�SUHIHU�D�VRFLHW\�LQ�
ZKLFK�HYHU\RQH�KDV�WKH�VDPH��RU�VLPLODU��VWDQGDUG�RI�OLYLQJ���:KLOH�RQO\�KDOI�RI�WKH�
HQWUHSUHQHXUV�EHOLHYH�WKDW�HQWUHSUHQHXUV�DUH�DFFRUGHG�KLJK�VWDWXV�LQ�WKH�VRFLHW\��WZR�
WKLUGV�WKLQN�WKDW�VWDUWLQJ�D�QHZ�EXVLQHVV�LV�D�GHVLUDEOH�FDUHHU�FKRLFH����

x� 7ZR�WKLUGV�RI�QDVFHQW�DQG�QHZ�ILUPV�DUH�IRFXVLQJ�RQO\�RQ�WKH�&URDWLDQ�GRPHVWLF�
PDUNHW�GHVSLWH�LWV�VPDOO�VL]H��7KLV�DWWLWXGH�LV�DFFRPSDQLHG�ZLWK�D�KLJK�SHUFHQWDJH�RI�
EXVLQHVVHV�VHOOLQJ�SURGXFWV�ZKLFK�DUH�QRW�QHZ�WR�DQ\RQH��

�
.H\�,VVXHV�
x� ([SHUWV�FRQWLQXH�WR�HPSKDVL]H�D�ODFN�RI�DSSURSULDWH�IRUPDO�HGXFDWLRQ��HVSHFLDOO\�DW�

VHFRQGDU\�OHYHO���YHU\�ORZ�HIILFLHQF\�LQ�WUDQVIHUULQJ�5	'�LQWR�FRPPHUFLDO�XVH��ODFN�
RI�DOWHUQDWLYH�VRXUFHV�IRU�ILQDQFLQJ�WKH�60(�VHFWRU��HTXLW\�IXQGLQJ��LQIRUPDO�
ILQDQFLQJ����D�UHJXODWRU\�V\VWHP�EXUGHQHG�ZLWK�PDQ\�DGPLQLVWUDWLYH�REVWDFOHV��DQG�
LQFRQVLVWHQF\�RI�JRYHUQPHQW�SROLFLHV�DV�NH\�FRQFHUQV�DIIHFWLQJ�HQWUHSUHQHXUVKLS�LQ�
&URDWLD����

x� ,PSRUWDQWO\��&URDWLDQ�FXOWXUDO�DQG�VRFLDO�QRUPV�DQG�YDOXHV�GR�QRW�VXSSRUW�DQ�
HQWUHSUHQHXULDO�FXOWXUH��



�
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\��
x� (QWUHSUHQHXULDO�DFWLYLW\�LQ�)LQODQG�KDV�EHHQ�IDLUO\�VWDEOH�VLQFH�WKH�JOREDO�GHFOLQH�
LQ��������,Q�������(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�PHDVXUHV������LQGLFDWLQJ�DQ�
LQFUHDVH�RI������RYHU�WKH�SUHYLRXV�\HDU���,Q�UHODWLRQ�WR�WKH�RWKHU�1RUGLF�FRXQWULHV�)LQODQG�
LV�SRVLWLRQHG�LQ�WKH�PLGGOH�ZLWK�D�VOLJKWO\�KLJKHU�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�OHYHO�WKDQ�
'HQPDUN�DQG�6ZHGHQ����
x� (YHQ�WKRXJK�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LV�UDWKHU�ORZ�LQ�)LQODQG��WKH�
HVWDEOLVKHG�EXVLQHVVHV�VXUYLYH�WKH�ILUVW�FULWLFDO�\HDUV�EHWWHU�WKDQ�LQ�PRVW�RWKHU�FRXQWULHV�
UHVXOWLQJ��WKHUHIRUH��LQ�UHODWLYHO\�KLJK�OHYHO�RI�RYHUDOO�EXVLQHVV�RZQHUV��
x� )HPDOH�HQWUHSUHQHXULDO�DFWLYLW\�KDV�LQFUHDVHG�LQ�)LQODQG�IRU�WKH�ODVW�ILYH�\HDUV�
QDUURZLQJ�WKH�IHPDOH�PDOH�UDWLR�WR�������7KLV�SODFHV�)LQODQG�DPRQJVW�WKH�WRS�VL[�*(0�
QDWLRQV�LQ�IHPDOH�PDOH�UDWLR�LQ�������ZKHUHDV�LQ�WKH�\HDU������)LQODQG�ZDV�ODVW���
x� 7KH�OHYHO�RI�QHFHVVLW\�EDVHG�HQWUHSUHQHXULDO�DFWLYLW\�KDV�LQFUHDVHG�LQ�)LQODQG�
VLQFH�������EXW�UHPDLQV�UHPDUNDEO\�ORZ�DW�RQO\������RI�WKH�SRSXODWLRQ���7KH�UDWLR�RI�
RSSRUWXQLW\�WR�QHFHVVLW\�HQWUHSUHQHXUVKLS�LV�VL[�WR�RQH����
�
8QLTXH�1DWLRQDO�)HDWXUHV��
x� 1HDUO\�KDOI�RI�)LQQLVK�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LV�SDUW�WLPH�L�H��
LQGLYLGXDOV�DUH�HQJDJHG�LQ�VWDUWLQJ�D�EXVLQHVV�DV�DQ�H[WUD�VRXUFH�RI�LQFRPH��RU�DV�D�PDLQ�
VRXUFH�RI�LQFRPH��EXW�ZLWK�OHVV�WKDQ����KRXUV�D�ZHHN����*OREDOO\��WKH�VKDUH�RI�SDUW�WLPH�
DFWLYLW\�LV�KLJKHU�RQO\�LQ�6ZHGHQ��%HOJLXP�DQG�0H[LFR���$QRWKHU�IHDWXUH�LV�WKDW�DERXW�
KDOI�RI�WKH�QDVFHQW�DQG�QHZ�ILUPV�SUHIHU�PXOWLSOH�RZQHUVKLS���7KHVH�PD\�EH�ZD\V�RI�
UHGXFLQJ�HQWUHSUHQHXULDO�ULVN��
x� )LQODQG�VFRUHV�YHU\�ORZ�LQ�WHUPV�RI�KLJK�SRWHQWLDO�HQWUHSUHQHXULDO�DFWLYLW\���2QO\�
WZR�RXW�RI�RQH�KXQGUHG�HQWUHSUHQHXULDOO\�DFWLYH�LQGLYLGXDOV�H[SHFW�WR�HPSOR\�DW�OHDVW����
HPSOR\HHV�ZLWKLQ�QH[W�ILYH�\HDUV���:LWK�WKLV�ILJXUH�)LQODQG�IDOOV�EHKLQG�DOO�1RUGLF�DQG�DOO�
*(0�(XURSHDQ�FRXQWULHV�H[FHSW�IRU�*UHHFH����
�
.H\�,VVXHV�
x� 'HVSLWH�WKH�ORZ�OHYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\��)LQODQG�LV�DPRQJVW�WKH�PRVW�
RSWLPLVWLF�RI�*(0�QDWLRQV��VHHLQJ�IDYRXUDEOH�EXVLQHVV�RSSRUWXQLWLHV��DQG�VFRULQJ�KLJKO\�
ZKHQ�LW�FRPHV�WR�SHUVRQDOO\�NQRZLQJ�QHZO\�VWDUWHG�HQWUHSUHQHXUV���)XUWKHUPRUH��WKH�
PHGLD�RIIHUV�SOHQW\�RI�H[DPSOHV�RI�HQWUHSUHQHXULDO�VXFFHVV�VWRULHV�DQG�³IHDU�RI�IDLOXUH´�LV�
QRW�SHUFHLYHG�DV�D�PDMRU�EDUULHU�WR�HQWUHSUHQHXUVKLS���0RUHRYHU��QHZ�EXVLQHVVHV�DUH�
UHVSHFWHG�LQ�WKH�VRFLHW\��)LQODQG�LV�WKH�PRVW�SRVLWLYH�RI�DOO�*(0�FRXQWULHV�E\�WKLV�
PHDVXUH��



x� 7KH�ORZ�OHYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�LQ�)LQODQG�PLJKW�EH�UHODWHG�WR�SHUVRQDO�
PRWLYDWLRQ�DQG�WKH�SHUFHLYHG�FDSDFLW\�IRU�VWDUWLQJ�D�EXVLQHVV���2QO\�LQ�WKUHH�FRXQWULHV�
�RXW�RI�WKH����SDUWLFLSDWLQJ�LQ�������GLG�LQGLYLGXDOV�FRQVLGHU�D�QHZ�EXVLQHVV�WR�EH�D�OHVV�
GHVLUDEOH�FDUHHU�FKRLFH�WKDQ�WKH\�GR�LQ�)LQODQG���)LQODQG�DOVR�UDQNV�ORZ�LQ�SHUVRQDO�
DVVHVVPHQW�RI�HQWUHSUHQHXULDO�FDSDFLW\��RQO\�DERXW�RQH�WKLUG�SHUFHLYHV�WKDW�WKH\�SRVVHVV�
WKH�NQRZOHGJH��VNLOOV�DQG�H[SHULHQFH�UHTXLUHG�WR�VWDUW�D�QHZ�EXVLQHVV��
x� %DVHG�RQ�*(0�UHVXOWV�LW�VHHPV�WKDW�PRUH�HPSKDVLV�FRXOG�EH�SXW�RQ�)LQQLVK�
HQWUHSUHQHXUVKLS�SROLF\�WR�LQFUHDVH�WKH�GHVLUDELOLW\�RI�HQWUHSUHQHXUVKLS�DQG�HQWHUSULVH�
JURZWK��
�



*(50$1<� � � � � � �
�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� *HUPDQ\¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�PHDVXUHV�������LQ�������XS�
IURP�������ODVW�\HDU����7KLV�SODFHV�*HUPDQ\�IDU�EHKLQG�FRPSDUDEOH�LQGXVWULDOLVHG�
FRXQWULHV�VXFK�DV�WKH�8QLWHG�6WDWHV��$XVWUDOLD�RU�1RUZD\��EXW�DKHDG�RI�RWKHU�:HVWHUQ�
(XURSHDQ�FRXQWULHV�OLNH�)LQODQG��)UDQFH��DQG�%HOJLXP��
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�IRU������LV�WKH�ILUVW�WR�KDYH�VKRZQ�DQ�
LQFUHDVH�LQ�*HUPDQ\�VLQFH�WKH�FUDVK�RI�WKH�QHZ�HFRQRP\��DURXQG���������7KLV�LV�PRUH�
GXH�WR�DQ�LQFUHDVH�RI�WKH�QXPEHU�RI�QHZ�EXVLQHVVHV�WKDQ�WR�DQ�LQFUHDVH�LQ�WKH�UDWH�RI�
QDVFHQW�HQWUHSUHQHXUV��LQ�IDFW��QDVFHQW�UDWHV�GHFUHDVHG�E\������SHUFHQWDJH�SRLQWV���
x� 6LPLODU�WR�SUHYLRXV�\HDUV��WKH�DEVROXWH�DQG�UHODWLYH�VKDUH�RI�QHFHVVLW\�EDVHG�
DFWLYLW\�LQFUHDVHG�DJDLQ���7KH�QHFHVVLW\�HQWUHSUHQHXUVKLS�UDWH�LV��������������LQ�������
DQG��H[FHSW�IRU�)UDQFH��QR�RWKHU�LQGXVWULDOLVHG�FRXQWU\�VKRZV�D�KLJKHU�YDOXH���7KH�
2SSRUWXQLW\�1HFHVVLW\�UDWLR�LV��������DJDLQ�WKH�VHFRQG�ZRUVW�DIWHU�)UDQFH��
x� 3DUW�WLPH�HQWUHSUHQHXUVKLS�ZDV�H[SHFWHG�WR�EH�D�UHOHYDQW�SKHQRPHQRQ�LQ�
*HUPDQ\���+RZHYHU��DV�*(0�GDWD�VKRZ��DPRQJVW�QHZ�EXVLQHVVHV��SDUW�WLPH�
HQWUHSUHQHXUVKLS�LV�H[WUHPHO\�ORZ�ERWK�LQ�DEVROXWH�DQG�UHODWLYH�WHUPV��2QO\�������
EHORQJV�WR�WKLV�JURXS��ZKLOVW�WKH�VKDUH�RI�IXOO�WLPH�HQWUHSUHQHXUVKLS�DPRQJVW�QHZ�ILUPV�LV�
���WLPHV�KLJKHU��
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� $V�LQ�SUHYLRXV�\HDUV��WKH�*HUPDQ�SRSXODWLRQ�VKRZ�D�UDWKHU�ZHDN�SHUIRUPDQFH�LQ�
WZR�LPSRUWDQW�YDULDEOHV�LQGLFDWLQJ�HQWUHSUHQHXULDO�DWWLWXGHV���7KH�SURSRUWLRQ�RI�
UHVSRQGHQWV�SHUFHLYLQJ�JRRG�VWDUW�XS�RSSRUWXQLWLHV�LV�VWLOO�YHU\�ORZ���������DQG�³IHDU�RI�
IDLOXUH´�LV�VWLOO�UDWKHU�FRPPRQ�DPRQJVW�WKH�*HUPDQV���+RZHYHU��LQ������*HUPDQ\�LV�QRW�
LQ�WKH�YHU\�ODVW�SRVLWLRQ�FRQFHUQLQJ�ERWK�YDULDEOHV��DV�LW�ZDV�LQ�VRPH�RI�WKH�SUHYLRXV�
\HDUV�����
�
.H\�,VVXHV�
x� 7KH�UHODWLYH�DQG�DEVROXWH�LPSRUWDQFH�RI�QHFHVVLW\�HQWUHSUHQHXUVKLS�LV�VWLOO�D�
FUXFLDO�LVVXH�LQ�*HUPDQ\���1DWLRQDO�XQHPSOR\PHQW�LV�YHU\�KLJK�DQG�LQFUHDVLQJ���7KH�
)HGHUDO�JRYHUQPHQW�KDV�GHYHORSHG�YDULRXV�SURJUDPPHV�WR�UHGXFH�WKH�XQHPSOR\PHQW�
UDWH��LQFOXGLQJ�³0H�,QF�´��EULGJH�IXQGLQJ��WKDW�VXSSRUWV�VWDUW�XSV�E\�XQHPSOR\HG�SHRSOH���
:KLOH�WKLV�LV�D�YDOXDEOH��KRZHYHU�OLPLWHG��VXSSRUW�PHDVXUH�IRU�PDQ\�XQHPSOR\HG��WKH�
HFRQRPLF�RXWFRPH�DQG�WKH�VXUYLYDO�UDWHV�RI�VXFK�VWDUW�XSV�ZLOO�EH�UDWKHU�ORZ��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�KDV�LQFUHDVHG�VLJQLILFDQWO\�LQ�������DERXW������
RI�WKH�SRSXODWLRQ�DJHG���������ZHUH�FXUUHQWO\�VWDUWLQJ�D�QHZ�EXVLQHVV�YHQWXUH���7KLV�
UHSUHVHQWV�D�VLJQLILFDQW�LQFUHDVH�IURP�ODVW�\HDU¶V�OHYHO�RI��������EXW�ZDV�VOLJKWO\�EHORZ�
WKH�FRXQWU\¶V�KLJK�RI������LQ���������

x� $OO�WKH�FRPSRQHQWV�RI�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�KDYH�LQFUHDVHG�VLQFH�
������KRZHYHU�WKH�PDLQ�GULYHU�IRU�WKLV�SHUIRUPDQFH�ZDV�QDVFHQW�HQWUHSUHQHXULDO�
DFWLYLW\���$ERXW����RI�WKH�SRSXODWLRQ�LV�FXUUHQWO\�LQYROYHG�LQ�DQ�LQGHSHQGHQW�VWDUW�XS�
������LQ����������

�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KLV�LQFUHDVH�LQ�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�FRPHV�GHVSLWH�ZRUVHQLQJ�RI�WKH�
SHUFHLYHG�EXVLQHVV�RSSRUWXQLWLHV���2QO\�����EHOLHYH�WKDW�WKHUH�ZLOO�EH�VRPH�JRRG�
RSSRUWXQLWLHV�LQ�WKH�FRXQWU\�LQ�WKH�QH[W���PRQWKV�DJDLQVW�����LQ�������

x� (QWUHSUHQHXULDO�DFWLYLW\�LQ�*UHHFH�FRQWLQXHV�WR�EH�RYHUZKHOPLQJO\�IRFXVHG�RQ�
FRQVXPHU�RULHQWHG�HQGHDYRXUV���$OPRVW�����RI�WKH�QHZ�YHQWXUHV������LQ�������DUH�
UHODWHG�ZLWK�WKLV�DUHD�RI�DFWLYLW\��ZLWK�WKH�YDVW�PDMRULW\�FRPSULVLQJ�
UHWDLO�KRWHOV�UHVWDXUDQWV����

x� )HPDOH�HQWUHSUHQHXUVKLS�VKRZV�D�VLJQLILFDQW�LQFUHDVH��IDVWHU�WKDQ�WKH�LQFUHDVH�LQ�
(DUO\�6WDJH�HQWUHSUHQHXUVKLS���$ERXW������RI�WKH�IHPDOH�SRSXODWLRQ�DJHG�������LV�LQ�
WKH�SURFHVV�RI�VWDUWLQJ�RU�KDG�UHFHQWO\�VWDUWHG�D�QHZ�EXVLQHVV�YHQWXUH�������LQ�������

�
.H\�,VVXHV�
x� 7KH������VWXG\�RI�HQWUHSUHQHXUVKLS�LQ�*UHHFH�EULQJV�WR�WKH�IRUH�WKH�VDPH�VWUDWHJLF�
LVVXH�WKDW�ZDV�UHYHDOHG�LQ�ERWK�WKH������DQG������1DWLRQDO�5HSRUWV��WKH�GLOHPPD�RI�
ZKHWKHU�WKH�SULPH�WDUJHW�RI�SROLF\�VKRXOG�EH�WKH�TXDQWLWDWLYH�H[SDQVLRQ�RI�
HQWUHSUHQHXULDO�DFWLYLW\�RU�WKH�HQKDQFHPHQW�RI�LWV�TXDOLW\����

�
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� :KHQ�+XQJDU\�MRLQHG�*(0�LQ�������(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�
PHDVXUHG����������%\������WKLV�UDWH�KDV�GHFOLQHG�SUHFLSLWRXVO\�WR�MXVW�������WKH�ORZHVW�
RI�DOO�*(0�FRXQWULHV����
x� 0DOH�HQWUHSUHQHXULDO�DFWLYLW\���������LV�ORZHU�WKDQ�IHPDOH�HQWUHSUHQHXULDO�
DFWLYLW\�����������7KLV�LV�WKH�RQO\�FRXQWU\�LQ�WKH�ZRUOG�ZKHUH�ZRPHQ�RXWQXPEHU�PHQ�DV�
HQWUHSUHQHXUV���
x� +XQJDULDQV�DUH�YHU\�SHVVLPLVWLF�DERXW�IXWXUH�HQWUHSUHQHXULDO�VWDUW�XSV��RQO\������
RI�WKH�SRSXODWLRQ�WKLQNV�DERXW�ODXQFKLQJ�D�EXVLQHVV�LQ�WKH�QH[W�WKUHH�\HDUV��FRPSDUHG�
ZLWK�WKH�������*(0�DYHUDJH���6LPLODUO\��RQO\��������RI�WKH�+XQJDULDQ�SRSXODWLRQ�
SHUFHLYH�WKHUH�WR�EH�JRRG�EXVLQHVV�RSSRUWXQLWLHV�LQ�WKHLU�ORFDO�FRPPXQLW\��DJDLQ�ORZ�
FRPSDUHG�WR�WKH�����*(0�DYHUDJH��
x� 7KH�VKDUH�RI�QHFHVVLW\�HQWUHSUHQHXUVKLS�LV������D�VOLJKW�GHFOLQH�IURP������DQG��
PRUH�LPSRUWDQWO\��WKH�QHZ�EXVLQHVVHV�KDYH�OLPLWHG�PDUNHW�H[SDQVLRQ�SODQV����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� +XQJDU\¶V������DFFHVVLRQ�WR�WKH�(XURSHDQ�8QLRQ�KDV�KDG�PL[HG�HIIHFWV�RQ�WKH�
QDWLRQ¶V�HFRQRP\���,QFUHDVHG�)RUHLJQ�'LUHFW�,QYHVWPHQW��)',��LQIORZV��VWURQJ�VWRFN�
PDUNHW�SHUIRUPDQFH�DQG�WKH�VWDELOLVDWLRQ�RI�WKH�FXUUHQF\�DUH�DPRQJVW�WKH�SRVLWLYH�
RXWFRPHV��ZKLOVW�WKH�KLJK�JRYHUQPHQW�EXGJHW�GHILFLW�DQG�WKH�ORZ�FRPSHWLWLYHQHVV�RI�WKH�
VPDOO�EXVLQHVV�VHFWRU�KDYH�QHJDWLYHO\�LQIOXHQFHG�+XQJDU\¶V�HFRQRPLF�SHUIRUPDQFH��
x� $FFRUGLQJ�WR�WKH�+XQJDULDQ�([SHUWV��NH\�EDUULHUV�WR�HQWUHSUHQHXULDO�DFWLYLW\�DUH�
UHVWULFWLYH�JRYHUQPHQW�SROLF\��KLJK�OHYHOV�RI�EXUHDXFUDF\��FRQWLQXRXVO\�FKDQJLQJ�
UHJXODWLRQV��DQG�LQDGHTXDWH�SK\VLFDO�LQIUDVWUXFWXUH����
x� +XQJDULDQ�FXOWXUH�LV�QRW�VXSSRUWLYH�RI�WKH�HQWUHSUHQHXULDO�FDUHHU�SDWK��OHVV�WKDQ�
RQH�WKLUG�RI�WKH�SRSXODWLRQ�EHOLHYH�WKDW�VWDUWLQJ�D�EXVLQHVV�LV�D�JRRG�FDUHHU�FKRLFH�RU�ZLOO�
SURYLGH�KLJK�VWDWXV��FRPSDUHG�ZLWK�WKH�����*(0�ZRUOG�DYHUDJH����
�
.H\�,VVXHV�
x� ([SHUWV��FXUUHQW�EXVLQHVV�RZQHUV�DQG�HQWUHSUHQHXUV�ZRXOG�OLNH�WR�VHH�FKDQJHV�LQ�
WKH�JRYHUQPHQW¶V�VPDOO�EXVLQHVV�DQG�HQWUHSUHQHXUVKLS�SROLF\��SDUWLFXODUO\�LQ�WHUPV�RI�
ORZHU�VWDUW�XS�FRVWV��VWDELOLVHG�UHJXODWLRQ�DQG�GHFUHDVHG�WD[HV�DQG�WD[��W\SH�FRQWULEXWLRQV��
x� 6LQFH�������RQH�RI�WKH�PRVW�SRVLWLYH�FKDQJHV�KDV�EHHQ�WKH�LPSURYHG�DFFHVV�WR�
EDQN�ORDQV�IRU�VPDOO�EXVLQHVVHV���2YHU�WKH�SDVW�IHZ�\HDUV��WKH�+XQJDULDQ�JRYHUQPHQW�KDV�
DOVR�XQGHUWDNHQ�D�VHULHV�RI�QHZ�SURJUDPPHV��ZKLFK�KDYH�LPSURYHG�VPDOO�EXVLQHVV�
OHQGLQJ��KRZHYHU��WKH�ODFN�RI�DGHTXDWH�FDSLWDO�LQFOXGLQJ�LQIRUPDO�LQYHVWPHQW�VWLOO�
SUHYDLOV��



x� (QWUHSUHQHXUV�UHTXLUH�EXVLQHVV�DQG�PDQDJHULDO�VNLOOV�WR�ODXQFK�DQG�JURZ�
VXFFHVVIXO�ILUPV���,Q�WKLV�UHJDUG��+XQJDU\�LV��DJDLQ��WKH�ODVW�DPRQJVW�WKH�SDUWLFLSDWLQJ�
FRXQWULHV��RQO\�����RI�WKH�+XQJDULDQ�SRSXODWLRQ�EHOLHYHV�WKDW�WKH\�SRVVHVV�DSSURSULDWH�
VWDUW�XS�VNLOOV�DQG�NQRZOHGJH���:KLOH�PDQDJHPHQW�DQG�HQWUHSUHQHXUVKLS�HGXFDWLRQ�DW�WKH�
XQLYHUVLW\�OHYHO�VHHPV�WR�UHDFK�WKH�ZRUOG�DYHUDJH��WKHUH�LV�D�ODFN�RI�DWWHQWLRQ�WR�
HQWUHSUHQHXULDO�VNLOOV�LQ�+XQJDULDQ�HOHPHQWDU\��VHFRQGDU\��DQG�DGXOW�HGXFDWLRQ��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� (QWUHSUHQHXULDO�DFWLYLW\�LQ�,FHODQG�KDV�EHHQ�DPRQJVW�WKH�KLJKHVW�LQ�(XURSH�IRU�WKH�
ODVW�IRXU�\HDUV���&XUUHQWO\��(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�VWDQGV�DW��������ZKLFK�LV�
VLJQLILFDQWO\�ORZHU�WKDQ�LQ������ZKHQ�SDUWLFLSDWLRQ�SHDNHG�DW��������
x� 3UHYDOHQFH�RI�LQIRUPDO�LQYHVWRUV�LQ�,FHODQG�LV�DPRQJVW�WKH�KLJKHVW�LQ�WKH�ZRUOG���
,Q�WKH�ODVW�WKUHH�\HDUV�������RI�WKH�SRSXODWLRQ�KDYH�LQYHVWHG�LQ�QHZ�EXVLQHVVHV���7KH�
DPRXQW�LQYHVWHG�SHU�LQYHVWRU�LV�QHYHUWKHOHVV�DPRQJVW�WKH�ORZHVW�LQ�WKH�ZRUOG����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KH�KLJK�OHYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\��ERWK�LQ�WHUPV�RI�WKH�FUHDWLRQ�RI�QHZ�
ILUPV�DQG�LQIRUPDO�LQYHVWPHQWV��LV�XQLTXH�FRPSDUHG�WR�WKH�RWKHU�1RUGLF�FRXQWULHV�DQG�
(XURSH���7KH�FRQWUDVW�EHWZHHQ�,FHODQG�DQG�WKH�RWKHU�1RUGLF�FRXQWULHV�LV�LQWHUHVWLQJ�
FRQVLGHULQJ�WKH�IDFW�WKDW�,FHODQG�LV�D�KLJK�LQFRPH�FRXQWU\�VKDULQJ�PDQ\�RI�WKH�1RUGLF�
FXOWXUDO�YDOXHV�DQG�UXQQLQJ�DQ�H[WHQVLYH�ZHOIDUH�V\VWHP��
x� ,Q�,FHODQG��WKHUH�DUH�SRVLWLYH�DWWLWXGHV�WRZDUG�HQWUHSUHQHXUVKLS���(QWUHSUHQHXUVKLS�
LV�FRQVLGHUHG�D�GHVLUDEOH�FDUHHU�FKRLFH�IRU�RYHU�KDOI�RI�WKH�SRSXODWLRQ���6XFFHVVIXO�
HQWUHSUHQHXUVKLS�LV�UHSRUWHG�LQ�WKH�PHGLD�DQG�YDOXHG��HYHQ�LI�WKH�PDMRULW\�RI�,FHODQGHUV�
SUHIHU�WKDW�HYHU\ERG\�KDYH�D�VLPLODU�VWDQGDUG�RI�OLYLQJ�
x� :KLOH�JRYHUQPHQW�VSRQVRUHG�RUJDQLVDWLRQV�DQG�LQLWLDWLYHV�H[LVW�IRU�HQWUHSUHQHXUV��
WKHUH�LV�D�ODFN�RI�H[SOLFLW�JRYHUQPHQW�SROLF\�FRQFHUQLQJ�HQWUHSUHQHXUVKLS��
x� ,FHODQGLF�HQWUHSUHQHXUV�WHQG�WR�EH�RSWLPLVWLF�DERXW�JURZWK�RSSRUWXQLWLHV�DYDLODEOH�
WR�WKHLU�ILUPV���,Q�������DERXW�����RI�WKH�HQWUHSUHQHXUV�H[SHFWHG�KLJK�JURZWK�LQ�WKH�QH[W�
ILYH�\HDUV���$ERXW�����H[SHFW�PRUH�WKDQ�����RI�UHYHQXHV�WR�FRPH�IURP�H[SRUWV��
�
.H\�,VVXHV�
x� $FFHVV�WR�LQQRYDWLRQ�ILQDQFH�LV�VHULRXVO\�ODFNLQJ�LQ�,FHODQG���6HHG�DQG�HDUO\�VWDJH�
YHQWXUH�FDSLWDO�LV�DOPRVW�QRQ�H[LVWHQW�DW�WKH�PRPHQW�DQG�WKH�YHQWXUH�FDSLWDO�LQGXVWU\�LV�
\RXQJ�DQG�LQH[SHULHQFHG���7KLV�LVVXH�PLJKW��KRZHYHU��EH�VORZO\�LPSURYLQJ�DV�([SHUWV�DUH�
OHVV�QHJDWLYH�LQ������DERXW�DFFHVV�WR�ILQDQFH��
x� (QWUHSUHQHXULDO�HGXFDWLRQ�LV�ODFNLQJ��HVSHFLDOO\�DW�WKH�SULPDU\�DQG�VHFRQGDU\�
VFKRRO�OHYHO���6RPH�LQLWLDWLYHV�DUH�EHLQJ�VWDUWHG��EXW�WKH\�DUH�H[SHULPHQWDO�DQG�
IUDJPHQWHG��
x� :KLOH�,FHODQGHUV�VHHP�WR�EH�HQHUJHWLF�DQG�DPELWLRXV�ZKHQ�LW�FRPHV�WR�
HVWDEOLVKLQJ�QHZ�EXVLQHVVHV�WKH\�DUH�OLNHO\�WR�ODFN�WKH�H[SHULHQFH�DQG�ILQDQFLDO�EDFNLQJ�
WR�PDNH�WKH�PRVW�RI�WKHLU�RSSRUWXQLWLHV����
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� ,Q�,UHODQG��(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LV��������7KLV�PHDQV�WKDW�DOPRVW�
RQH�LQ�WHQ�RI�WKH�DGXOW�SRSXODWLRQ�ZHUH�DFWLYHO\�SODQQLQJ�WR�VHW�XS�D�QHZ�EXVLQHVV��������
RU�KDG�DFWXDOO\�GRQH�VR�LQ�WKH����PRQWKV��������SULRU�WR�WKH�VXUYH\���7KLV�SODFHV�,UHODQG�
LQ�WKH�IRUH�DPRQJVW�WKH�(8�FRXQWULHV�WKDW�SDUWLFLSDWHG�LQ�WKH�*(0�UHVHDUFK�LQ�������
x� 7KLV�RXWFRPH�LQGLFDWHV�DQ�LQFUHDVH�LQ�WKH�OHYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�LQ�
,UHODQG�GXULQJ������FRPSDUHG�WR�����¶V�UDWH�RI������DQG�LV�EURXJKW�DERXW�E\�DQ�LQFUHDVH�
LQ�WKH�QXPEHU�RI�ERWK�QDVFHQW�DQG�QHZ�ILUP�HQWUHSUHQHXUV���7KLV�LV�WKH�ILUVW�LQFUHDVH�RI�
WKLV�QDWXUH�WKDW�*(0�KDV�GHWHFWHG�LQ�(DUO\�6WDJH�HQWUHSUHQHXULDO�DFWLYLW\�LQ�,UHODQG�VLQFH�
������
x� 7KHUH�LV�DQ�LQFUHDVH�LQ�WKH�QXPEHU�LQGLFDWLQJ�WKHLU�LQWHQWLRQ�WR�VHW�XS�D�QHZ�
EXVLQHVVHV�LQ�WKH�QH[W�WKUHH�\HDUV��������FRPSDUHG�WR�����LQ��������
x� 2QH�LQ�WZR�RI�WKH�DGXOW�SRSXODWLRQ�SHUFHLYHG�WKDW�WKHUH�ZHUH�JRRG�RSSRUWXQLWLHV�WR�
VWDUW�D�QHZ�EXVLQHVV�LQ�WKH�QH[W�VL[�PRQWKV������FRPSDUHG�WR�����LQ�������DQG�����LQ�
������
x� 7KH�QXPEHU�RI�WKRVH�DFWLYHO\�SODQQLQJ�WR�VWDUW�D�QHZ�EXVLQHVV�DOVR�LQFUHDVHG�
������FRPSDUHG�ZLWK������LQ��������
x� ,Q�������*(0�,UHODQG�GHWHFWHG�WKH�ILUVW�VLJQLILFDQW�LQFUHDVH�LQ�WKH�QXPEHU�RI�
ZRPHQ�(DUO\�6WDJH�HQWUHSUHQHXUV�������FRPSDUHG�WR������LQ���������7KLV�LPSURYHPHQW�
ZDV�VXVWDLQHG�LQ���������������1HYHUWKHOHVV��WKH�JHQGHU�JDS�DPRQJVW�(DUO\�6WDJH�
HQWUHSUHQHXUV�ZLGHQHG�RQFH�DJDLQ�DV�WKH�SHUFHQWDJH�RI�PHQ�LQYROYHG�LQ�(DUO\�6WDJH�
HQWUHSUHQHXULDO�DFWLYLW\�LPSURYHG�FRQVLGHUDEO\�RQ�WKH�SUHYLRXV�\HDU��������FRPSDUHG�WR�
���������,Q�,UHODQG��PHQ�DUH�WZR�DQG�D�KDOI�WLPHV�DV�OLNHO\�WR�EH�HQJDJHG�LQ�
HQWUHSUHQHXULDO�DFWLYLW\�DV�ZRPHQ����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KHUH�LV�D�VWURQJ�VXSSRUWLQJ�FXOWXUDO�FRQWH[W�LQ�,UHODQG���9LUWXDOO\�HYHU\�([SHUW�
DQG�HQWUHSUHQHXU�FRQVXOWHG�KLJKOLJKWHG�WKH�SUHYDLOLQJ�FXOWXUDO�DQG�VRFLDO�QRUPV�DV�
FRQWULEXWLQJ�WR�DQ�HQYLURQPHQW�VXSSRUWLYH�RI�HQWUHSUHQHXUVKLS���,Q�DGGLWLRQ��PRUH�WKDQ�
WZR�WKLUGV�RI�DGXOWV�������FRQVLGHU�WKDW�VWDUWLQJ�D�EXVLQHVV�UHSUHVHQWV�D�JRRG�FDUHHU�
FKRLFH��ZKLOVW�VHYHQW\�QLQH�SHUFHQW�������RI�DGXOWV�FRQVLGHU�WKDW�WKHUH�LV�D�KLJK�GHJUHH�RI�
VWDWXV�DVVRFLDWHG�ZLWK�VXFFHVVIXO�HQWUHSUHQHXULDO�HQGHDYRXU����
x� ,Q�,UHODQG������RI�DGXOWV�EHOLHYH�WKHUH�LV�SRVLWLYH�PHGLD�FRYHUDJH�RI�
HQWUHSUHQHXUVKLS���7KLV�LV�FRQILUPHG�E\�WKH�([SHUWV�DQG�HQWUHSUHQHXUV�FRQVXOWHG�ZLWKLQ�
,UHODQG�ZKR�\HW�DJDLQ�KLJKOLJKWHG�WKH�PHGLD�DV�EHLQJ�PRUH�SRVLWLYH�LQ�LWV�VXSSRUW�WKDQ�GLG�
DQ\�RWKHU�QDWLRQDO�JURXS�RI�([SHUWV�FRQVXOWHG����



x� 7KH�VPDOO�VL]H�RI�WKH�KRPH�PDUNHW�PHDQV�WKDW�FRPSDQLHV�ZLVKLQJ�WR�JURZ�DUH�
IRUFHG�WR�H[SRUW�DW�DQ�HDUOLHU�VWDJH�RI�WKHLU�GHYHORSPHQW�WKDQ�ZRXOG�EH�WKH�FDVH�LQ�D�
FRXQWU\�ZLWK�D�ODUJHU�KRPH�PDUNHW��
x� 7KHUH�LV�D�JHQGHU�GLYLGH�LQ�WHUPV�RI�WKH�DVSLUDWLRQV�RI�WKH�HQWUHSUHQHXUV�ZLWK�PDOH�
HQWUHSUHQHXUV�EHLQJ�PRUH�JURZWK�DQG�H[SRUW�RULHQWDWHG����
.H\�,VVXHV�
x� ([SHUWV�FRQWLQXH�WR�KLJKOLJKW�LVVXHV�VXUURXQGLQJ�DFFHVV�DQG�DYDLODELOLW\�RI�ILQDQFH�
DV�EHLQJ�D�GHILFLHQF\��ZKLFK�UHVWULFWV�WKH�GHYHORSPHQW�RI�D�IXOO\�GHYHORSHG�
HQWUHSUHQHXULDO�HFRQRP\���)RU�H[DPSOH��LQIRUPDO�LQYHVWPHQW�DFWLYLW\�LQ�,UHODQG�FRQWLQXHV�
WR�EH�YHU\�ORZ���������UHODWLYH�WR�WKH�OHYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�LQ�WKH�FRXQWU\����
x� *LYHQ�WKH�LPSURYLQJ�OHYHO�RI�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\��WKH�NH\�
FRQFHUQ�LV�WR�PD[LPLVH�WKH�QXPEHU�RI�QHZ�EXVLQHVVHV�WKDW�DUH�FDSDEOH�RI�DFKLHYLQJ�
VLJQLILFDQW�JURZWK���0DQ\�RI�WKHVH�ZLOO�KDYH�WR�H[SRUW�IURP�DQ�HDUO\�VWDJH�RI�WKHLU�
GHYHORSPHQW�JLYHQ�WKH�VPDOO�VL]H�RI�WKH�KRPH�PDUNHW��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ�,WDO\�KDV�EHHQ�JUDGXDOO\�LQFUHDVLQJ�RYHU�
WKH�SDVW�WKUHH�\HDUV��UHDFKLQJ�D�OHYHO�RI������LQ�������XS�IURP������LQ���������,Q�RWKHU�
ZRUGV��RQH�DGXOW�RXW�RI����VWDUWHG�D�QHZ�EXVLQHVV�LQ������RU�ZDV�LQYROYHG�LQ�PDQDJLQJ�D�
QHZ�EXVLQHVV���7KLV�OHYHO�LV�EHORZ�WKH�DYHUDJH�IRU�(8�PHPEHU�VWDWHV��RQO\�'HQPDUN��WKH�
1HWKHUODQGV��%HOJLXP�DQG�+XQJDU\�KDG�ORZHU�OHYHOV�RI�HDUO\�VWDJH�HQWUHSUHQHXUVKLS���
DOWKRXJK�WKH�JDS�KDV�EHHQ�UHGXFHG��
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� $V�LQ�SUHYLRXV�\HDUV��PHQ�ZHUH�PRUH�OLNHO\�WKDQ�ZRPHQ�WR�EH�LQYROYHG�LQ�HDUO\�
VWDJH�HQWUHSUHQHXUVKLS���0HQ�DFFRXQWHG�IRU�����RI�DOO�HQWUHSUHQHXUV���+RZHYHU��WKHUH�KDV�
EHHQ�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�IHPDOH�HQWUHSUHQHXUV��ZKR�DFFRXQWHG�IRU�����LQ������
�XS�IURP�����LQ��������
x� 0RVW�HDUO\�VWDJH�HQWUHSUHQHXUV�ZHUH�DJHG���������\HDUV�RI�DJH���7KLV�FDWHJRU\�
DFFRXQWHG�IRU�����RI�WKH�WRWDO�QXPEHU�RI�HQWUHSUHQHXUV���7KH�VHFRQG�ODUJHVW�FDWHJRU\�ZDV�
DPRQJVW���������\HDU�ROGV��
x� 0RVW�HDUO\�VWDJH�HQWUHSUHQHXUV�LQ�,WDO\�DUH�PRWLYDWHG�E\�RSSRUWXQLW\�UDWKHU�WKDQ�
E\�QHFHVVLW\��DV�LV�WKH�FDVH�LQ�RWKHU�(8�FRXQWULHV���7KH�PDLQ�PRWLYDWLRQ�WR�VWDUW�D�QHZ�
EXVLQHVV�LV�WR�LQFUHDVH�LQFRPH��IROORZHG�E\�D�GHVLUH�IRU�LQGHSHQGHQFH��
�
.H\�,VVXHV�
x� ,QWHUYLHZV�ZLWK�([SHUWV�VXJJHVW�WKDW�WKHUH�LV�D�UHDVRQDEO\�VWURQJ�HQWUHSUHQHXULDO�
SUHGLVSRVLWLRQ�DQG�WKLV�VHHPV�WR�EH�FRQILUPHG�E\�WKH�IDFW�WKDW�RQO\�����RI�UHVSRQGHQWV�
VDLG�WKDW�IHDU�RI�IDLOXUH�ZRXOG�SUHYHQW�WKHP�IURP�FUHDWLQJ�D�QHZ�EXVLQHVV���7KLV�LV�ORZHU�
WKDQ�DOPRVW�DOO�RWKHU�(8�FRXQWULHV��LQFOXGLQJ�WKRVH�WKDW�KDYH�WKH�KLJKHVW�OHYHOV�RI�(DUO\�
6WDJH�HQWUHSUHQHXUVKLS��VXFK�DV�WKH�8.��ZKHUH�������VDLG�WKDW�IHDU�RI�IDLOXUH�ZRXOG�
SUHYHQW�WKHP��DQG�,UHODQG����������
x� +RZHYHU��,WDO\�VFRUHV�EHORZ�RWKHU�(8�FRXQWULHV�RQ�RWKHU�PHDVXUHV���2QO\�DURXQG�
D�WKLUG�RI�UHVSRQGHQWV�NQRZV�DQ�HQWUHSUHQHXU���������DQG�EHOLHYHV�WKH\�KDYH�WKH�VNLOOV�
DQG�H[SHULHQFH�WR�VWDUW�D�QHZ�EXVLQHVV�����������)XUWKHUPRUH��QRW�PDQ\�SHRSOH�EHOLHYH�
WKHUH�ZLOO�EH�JRRG�RSSRUWXQLWLHV�WR�VWDUW�D�QHZ�EXVLQHVV�LQ�WKH�VKRUW�WHUP����������
x� 'HVSLWH�D�VWHDG\�LQFUHDVH�RYHU�WKH�ODVW�WKUHH�\HDUV��(DUO\�6WDJH�HQWUHSUHQHXUVKLS�
OHYHOV�LQ�,WDO\�DUH�VWLOO�ORZHU�WKDQ�LQ�RWKHU�(8�DQG�2(&'�FRXQWULHV�DQG�WKHUH�QHHGV�WR�EH�
JUHDWHU�IRFXV�RQ�FUHDWLQJ�DQ�HQWUHSUHQHXULDO�FXOWXUH�DQG�LQYHVWLQJ�LQ�WKH�SURIHVVLRQDO�
VNLOOV�RI�QHZ�HQWUHSUHQHXUV�LQ�RUGHU�WR�KHOS�WKHP�HVWDEOLVK�DQG�JURZ�WKHLU�EXVLQHVVHV���
3ROLFLHV�VKRXOG�IRFXV�RQ�5	'�LQYHVWPHQW��DFFHVV�WR�ILQDQFLDO�UHVRXUFHV�DQG�FUHDWLQJ�
PRUH�IDYRXUDEOH�XQGHUO\LQJ�FRQGLWLRQV�IRU�QHZ�EXVLQHVV�VWDUW�XSV��VWDUWLQJ�ZLWK�ORZHU�
WD[HV�DQG�D�PRUH�IOH[LEOH�ODERXU�PDUNHW��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� -DPDLFD¶V������(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LV���������7KLV�FRPSDUHV�
IDYRXUDEO\�ZLWK�FRXQWULHV�VXFK�DV�1HZ�=HDODQG��FRQVLGHUHG�WR�EH�RQH�RI�WKH�PRVW�
HQWUHSUHQHXULDO�FRXQWULHV�LQ�WKH�GHYHORSHG�ZRUOG����
x� 1DVFHQW�HQWUHSUHQHXUV�DFFRXQW�IRU�������FRPSDUHG�WR�QHZ�ILUP�HQWUHSUHQHXUV�DW�
�������
x� -DPDLFDQV�DUH�W\SLFDOO\�FUHDWLYH�DV�UHYHDOHG�LQ�WKHLU�PRWLYDWLRQ�IRU�HQWUHSUHQHXULDO�
DFWLYLW\��7KHLU�PRWLYDWLRQV�IRU�VWDUWLQJ�D�EXVLQHVV�DUH�PRUH�RIWHQ�EHFDXVH�RI�RSSRUWXQLW\�
���������WKDQ�IRU�DQ\�RWKHU�UHDVRQ��VXFK�DV�QHFHVVLW\����������RU�RWKHU�PRWLYHV�����������
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� -DPDLFDQV�VWURQJO\�EHOLHYH�WKDW�WKH\�KDYH�WKH�NQRZOHGJH�DQG�VNLOOV�WR�RZQ�DQG�
RSHUDWH�WKHLU�RZQ�EXVLQHVVHV���0RWLYDWLRQ�WR�SXUVXH�³VHOI�HPSOR\PHQW´�FRXOG�EH�GHWHUUHG�
E\�ODFN�RI�IXQGLQJ�DQG�WKH�EHQHILWV��VXFK�DV�KHDOWK�LQVXUDQFH�DQG�SHQVLRQ��WKH\�GHULYH�
IURP�EHLQJ�HPSOR\HG����
x� 0DOH�HQWUHSUHQHXULDO�DFWLYLW\�RXWZHLJKV�IHPDOH�HQWUHSUHQHXULDO�DFWLYLW\���������
�������DOWKRXJK�WKH�UDWLR�RI�PDOHV�WR�IHPDOHV�LQ�SRVW�VHFRQGDU\�HGXFDWLRQ�LV�UHYHUVHG�
�����IHPDOHV������PDOHV����7KLV�SUHVHQWV�DQ�RSSRUWXQLW\�IRU�SRVW�VHFRQGDU\�LQVWLWXWLRQV�
WR�LQFUHDVH�WKHLU�RIIHULQJV�RI�HQWUHSUHQHXUVKLS�HGXFDWLRQ�WR�LQIOXHQFH�PRUH�IHPDOHV�WR�
EHFRPH�HQWUHSUHQHXUV��
x� 7UDGLWLRQDO�FROOHJH�DJHG�VWXGHQWV�����\HDUV�DQG�XQGHU��DUH�QRW�DV�LQYROYHG�LQ�
HQWUHSUHQHXULDO�DFWLYLWLHV�DOWKRXJK�PDQ\�������LQ�WKH�SRSXODWLRQ�WKRXJKW�VWDUWLQJ�D�QHZ�
EXVLQHVV�ZDV�D�JRRG�FDUHHU�FKRLFH����
.H\�,VVXHV���
x� -DPDLFD¶V�DYHUDJH�UDWH�RI�EXVLQHVV�VWDUWV�XS�LV�ORZ�FRPSDUHG�ZLWK�GHYHORSHG�
FRXQWULHV���$OWKRXJK�������VWDWHG�³IHDU�RI�IDLOXUH´�DV�D�SRVVLEOH�UHDVRQ��RWKHU�LVVXHV�VXFK�
DV�JRYHUQPHQW�WD[�UHJXODWLRQV��LQIODWLRQ�DQG�LQFUHDVLQJ�RLO�SULFHV�PD\�EH�PLWLJDWLQJ�
UHDVRQV�IRU�WKLV�VLWXDWLRQ����
x� (QWUHSUHQHXUV�H[SHULHQFH�RU�DQWLFLSDWH�KLJK�OHYHOV�RI�FRPSHWLWLRQ�IRU�WKHLU�
SURGXFWV�DQG�VHUYLFHV���7KLV�PLJKW�LQGLFDWH�WKH�QHHG�IRU�QHZ�WHFKQRORJLHV�DQG�H[SORULQJ�
PDUNHW�SRWHQWLDOV�RXWVLGH�RI�WKH�FRXQWU\��
x� %DVHG�RQ�WKH�OHYHOV���������RI�ILUPV�XVLQJ�QHZ�WHFKQRORJLHV��LPSURYHG�DOOLDQFHV�
DUH�UHTXLUHG�WKDW�ZLOO�DOORZ�WUDQVIHU�RI�WHFKQRORJLHV�IURP�WUDLQLQJ�VHFWRUV�WR�WKH�LQGXVWULDO�
VHFWRU����
x� 2XU�H[SHUWV�EHOLHYH�WKDW�WKH�UHFHQW�LQFUHDVH�LQ�*HQHUDO�&RQVXPSWLRQ�7D[��*&7��
PDNHV�LW�OHVV�YLDEOH�IRU�VPDOO�ILUPV�WR�RSHUDWH����
x� *RYHUQPHQW�DQG�RWKHU�LQYHVWPHQW�DJHQFLHV�PD\�QHHG�WR�SURYLGH�VRPH�LQFHQWLYHV�
WR�HQFRXUDJH�HQWUHSUHQHXULDO�DFWLYLW\�WR�EULGJH�WKH�XQHPSOR\PHQW�JDS�LQ�WKH�FRXQWU\����
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/HYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ�/DWYLD�PHDVXUHV��������FORVH�WR�WKH�
PHGLDQ�IRU�DOO�*(0�FRXQWULHV����������EXW�PXFK�ORZHU�WKDQ�FRXQWULHV�ZLWK�D�GHYHORSHG�
PDUNHW�HFRQRP\�VXFK�DV�WKH�8QLWHG�6WDWHV����������RU�,UHODQG����������2Q�WKH�RWKHU�
KDQG��LI�RQH�LV�FRPSDULQJ�ZLWK�RWKHU�SRVW�FRPPXQLVW�HFRQRPLHV�LQ�WKH�VDPSOH��WKH�OHYHO�
RI�HQWUHSUHQHXUVKLS�LV�KLJKHU���+XQJDU\�KDV������DQG�6ORYHQLD�KDV�������
x� 7KH�SUHYDOHQFH�UDWH�IRU�QDVFHQW�HQWUHSUHQHXUV�LV���������7KLV�SURSRUWLRQ�LV�
VRPHZKDW�KLJKHU�WKDQ�LQ�PRVW�GHYHORSHG�FRXQWULHV��
x� ,Q�/DWYLD������RI�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�LV�PRWLYDWHG�E\�RSSRUWXQLW\��ZKLFK�
LV�VRPHZKDW�DERYH�DYHUDJH��WKH�PHDQ�LV�DERXW��������+RZHYHU��WKH�LQFLGHQFH�RI�
RSSRUWXQLW\�EDVHG�HQWUHSUHQHXUVKLS�LV�VPDOOHU�IRU�QDVFHQW�HQWUHSUHQHXUV��������
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� ,QWHUHVWLQJO\��/DWYLD�LV�FKDUDFWHULVHG�E\�KLJK�OHYHOV�RI�FXOWXUDO�VXSSRUW�IRU�
HQWUHSUHQHXUVKLS��D�VXUSULVLQJ�ILQGLQJ�IRU�D�SRVW�FRPPXQLVW�HFRQRP\��
x� /DWYLD�KDV�WZLFH�WKH�QXPEHU�RI�HQWUHSUHQHXUV�LQ�H[WUDFWLYH�VHFWRUV��DOPRVW������
DV�FRPSDUHG�ZLWK�D����PHDQ�IRU�DOO����7KLV�ODUJHO\�FRPHV�DW�WKH�H[SHQVH�RI�FRQVXPHU�
VHUYLFHV��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� $W�������0H[LFR¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�GHFUHDVHG�FRQVLGHUDEO\�
IURP�LWV�������VKRZLQJ�ZKHQ�0H[LFR�ODVW�SDUWLFLSDWHG�LQ�*(0�LQ��������6RPH�RI�WKH�
UHDVRQV�PLJKW�EH�WKH�HFRQRPLF�DQG�VRFLDO�GLVWXUEDQFHV�RI�WKH�ODVW�\HDUV��VXFK�DV�WKH�
HFRQRPLF�GRZQWXUQ�RI�WKH�8�6�$¶V�HFRQRP\�DQG�WKH�FKDQJHV�LQ�WKH�SROLWLFDO�HQYLURQPHQW�
LQ�0H[LFR����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 3RVLWLYH�DWWLWXGHV�WRZDUG�VWDUWLQJ�D�EXVLQHVV�DUH�VWLOO�SUHVHQW�LQ�PRVW�RI�WKH�
SRSXODWLRQ��,Q�IDFW��RQ�WKLV�LVVXH��0H[LFR¶V�SRSXODWLRQ�PHDVXUHV�DERYH�WKH�*(0�DYHUDJH��
x� $OWKRXJK�PDFURHFRQRPLF�LQGLFDWRUV�VKRZ�WKDW�0H[LFR�LV�RQ�D�JRRG�HFRQRPLF�
WUDFN��ILUPV�VWLOO�IDFH�VWURQJ�ILQDQFLDO�SUREOHPV�DW�WKH�PLFURHFRQRPLF�OHYHO���'HFOLQHV�LQ�
HFRQRPLF�DFWLYLW\�DQG�LQ�H[SRUWV�DUH�UHIOHFWHG�LQ�WKH�OHYHO�RI�ILUPV�WKDW�ZHUH�VKXW�GRZQ�
WKH�\HDU�EHIRUH�WKH�VXUYH\�ZDV�FRQGXFWHG²DQG�ZKLFK�DPRXQWV�WR�DOPRVW�WKUHH�WLPHV�WKH�
*(0�DYHUDJH��
x� $�0H[LFDQ�FXOWXUDO�DWWLWXGH�WR�UXQ�D�EXVLQHVV�DORQH�DQG�QRW�WUXVW�SDUWQHUV�LV�VHHQ�
LQ�W\SLFDO�EXVLQHVV�RZQHUV��7KLV�LV�EHORZ�WKH�DYHUDJH�IRU�RWKHU�*(0�FRXQWULHV��
x� 0HQ�GRPLQDWH�LQ�RSSRUWXQLW\�EDVHG�ILUPV�ZKLOH�ZRPHQ�GR�VR�LQ�QHFHVVLW\�EDVHG�
ILUPV���7KLV�LV�FRQVLVWHQW�ZLWK�WKH�KLJK�QXPEHU�RI�VPDOO�IDPLO\�EXVLQHVVHV�UXQ�E\�ZRPHQ��
ERWK�LQ�UXUDO�DQG�XUEDQ�DUHDV�RI�0H[LFR��
x� 7KH�G\QDPLFV�RI�WKH�0H[LFDQ�HFRQRP\�DUH�UHIOHFWHG�LQ�VHFWRU�SDUWLFLSDWLRQ��ZKLFK�
LV�PDLQO\�³VHUYLFHV�´��0RVW�JRYHUQPHQWDO�DQG�1*2�VXSSRUW�DQG�DVVLVWDQFH�LV�JRLQJ�WR�
VXSSRUW�EXVLQHVVHV�LQ�WKH�³XUEDQ�VHUYLFHV�VHFWRU�´�
x� 7KH�DYHUDJH�HGXFDWLRQDO�OHYHO�RI�QHZ�HQWUHSUHQHXUV�LV�VHFRQGDU\�OHYHO��ZLWK�D�
FRQVHTXHQWO\�ORZ�OHYHO�RI�NQRZOHGJH�DERXW�PDUNHW�GHPDQG�DQG�DERXW�VSHFLILF�VHUYLFHV��
RU�SURGXFWV��
x� 7KH�UDWH�RI�SDUW�WLPH�HQWUHSUHQHXUV�LV�KLJKHU�WKDQ�LQ�RWKHU�FRXQWULHV���1HZ�
0H[LFDQ�HQWUHSUHQHXUV�GLYLGH�WKHLU�WLPH�ZLWK�RWKHU�DFWLYLWLHV�XQWLO�WKH\�IHHO�DQG�NQRZ�WKDW�
WKH�YHQWXUH�LV�ZRUWK�IXOO�WLPH�ZRUN����
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/HYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�

x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ�WKH�1HWKHUODQGV�LV�������EHORZ�WKH�*(0�
�����DYHUDJH�IRU�DOO�SDUWLFLSDWLQJ�FRXQWULHV���

�
x� ,Q�WKH�1HWKHUODQGV������RI�WKRVH�LQYROYHG�LQ�HQWUHSUHQHXULDO�DFWLYLW\�DUH�

PRWLYDWHG�E\�WKH�SXUVXLW�RI�RSSRUWXQLW\���
�

x� %XVLQHVV�FORVXUHV�LQFUHDVHG�VOLJKWO\�LQ������������FRPSDUHG�WR������LQ��������
EXW�WKLV�UDWH�LV�VWLOO�ORZ�FRPSDUHG�WR�WKH�RYHUDOO�*(0������DYHUDJH�DQG�WKH�
DYHUDJH�IRU�SDUWLFLSDWLQJ�2(&'�DQG�(8�FRXQWULHV��

�
x� 7KH�SUHYDOHQFH�RI�LQIRUPDO�LQYHVWRUV�KDV�LQFUHDVHG��IURP������LQ������WR������LQ�

�������EXW�UHPDLQV�DPRQJ�WKH�ORZHVW�ZLWKLQ�*(0���
�

x� (DUO\�6WDJH�HQWUHSUHQHXUV�LQ�WKH�1HWKHUODQGV�DUH�PDLQO\�IRXQG�LQ�WKH�ZHVW�RI�WKH�
FRXQWU\��WKH�FRXQWU\¶V�PRVW�XUEDQL]HG�	�GHQVHO\�SRSXODWHG�UHJLRQ����+HUH��
³EXVLQHVV�VHUYLFHV´�DUH�WKH�PRVW�SRSXODU�VHFWRU�IRU�QDVFHQW�	�QHZ�ILUP�
HQWUHSUHQHXUV���

�
x� (DUO\�VWDJH�HQWUHSUHQHXUV�DUH�WR�EH�IRXQG�PDLQO\�LQ�WKH�DJH�EUDFNHW���������\HDUV��

&RPSDUHG�ZLWK�RWKHU�KLJK�LQFRPH�FRXQWULHV�LQ�*(0��WKH�1HWKHUODQGV�KDV�D�
PDUNHGO\�KLJKHU�VKDUH�RI�(DUO\�VWDJH�HQWUHSUHQHXUV�LQ�WKH�DJH�JURXS�RI���������
\HDUV���

�
x� (DUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\�LQ�WKH�1HWKHUODQGV�LV�XQGHUWDNHQ�E\�KLJKO\�

HGXFDWHG�SHRSOH�DQG�LW�LV�DOVR�WKLV�JURXS�WKDW�PRVW�FRPPRQO\�VD\�WKH\�DUH�PDNLQJ�
XVH�RI�QHZ�WHFKQRORJLHV��

�
x� $ERXW�����RI�(DUO\�VWDJH�HQWUHSUHQHXUV�DUH�RFFXSLHG�ZLWK�WKH�EXVLQHVV�RQ�D�IXOO�

WLPH�EDVLV��
�
��
8QLTXH�QDWLRQDO�IHDWXUHV��

x� 'XULQJ�WKH�ODVW�GHFDGH��'XWFK�HFRQRPLF�SROLF\�IRFXVHG�RQ�LQFUHDVLQJ�FRPSHWLWLRQ�
DQG�ORZHULQJ�EDUULHUV�WR�HQWUHSUHQHXUVKLS��7KLV�KDV�UHVXOWHG�LQ�DQ�LPSURYHG�
EXVLQHVV�HQYLURQPHQW��DQG�DWWLWXGHV�WRZDUG�HQWUHSUHQHXUVKLS�KDYH�EHFRPH�PRUH�
SRVLWLYH��$�JURZLQJ�HQWUHSUHQHXULDO�PLQGVHW�LV�IXUWKHU�VWLPXODWHG�E\�JRYHUQPHQW�
SROLF\�DLPV�IRU�WKH�QHDU�IXWXUH��VHH�EHORZ����



�
x� 7KH�1HWKHUODQGV�KDV�D�UHODWLYHO\�JHQHURXV�V\VWHP�RI�VRFLDO�VHFXULW\�DQG�D�KLJK�

OHYHO�RI�µHPSOR\PHQW�SURWHFWLRQ¶�IRU�HPSOR\HHV��0RUHRYHU��VRFLDO�VHFXULW\�IRU�
HQWUHSUHQHXUV�LV�ORZHU�WKDQ�WKDW�RI�ZDJH�HPSOR\HG�LQGLYLGXDOV���

�
�
.H\�LVVXHV��

x� 'XWFK�HQWHUSULVH�SROLF\�DLPV�DW�LQFUHDVLQJ�WKH�QXPEHU�RI�HQWUHSUHQHXUV�DQG�DOVR�DW�
LPSURYLQJ�WKH�TXDOLW\�RI�HQWUHSUHQHXUVKLS���

�
x� ,Q�UHFHQW�\HDUV�WKHUH�KDV�EHHQ�LQFUHDVHG�SROLF\�IRFXV�RQ�LQQRYDWLRQ�DQG�

HQWHUSULVHV�ZLWK�KLJK�JURZWK�SRWHQWLDO��1HZ�LQLWLDWLYHV�KDYH�HPHUJHG�WKDW�DLP�WR�
VWLPXODWH�LQQRYDWLRQ�DQG�KLJK�JURZWK�LQ�VPDOO�ILUPV��)RU�H[DPSOH�D�SURJUDP�KDV�
EHHQ�GHYHORSHG��7HFKQRSDUWQHU�SURJUDP��WKDW�DLPV�DW�VWLPXODWLQJ�WHFKQRORJLFDO�
VWDUW�XSV�DQG�PDVWHU�FODVVHV�DUH�VSHFLILFDOO\�GHVLJQHG�IRU�ILUPV�WKDW�DLP�WR�JURZ��

�
x� 7KH�JRYHUQPHQW�LV�GHYRWHG�WR�UHPRYLQJ�DGPLQLVWUDWLYH�FRVWV�IRU�VPDOO�HQWHUSULVHV��

D�NH\�LVVXH�LQ�FDXVLQJ�WKH�UHODWLYHO\�ORZ�OHYHO�RI�HQWUHSUHQHXUVKLS���
�

x� 7KH�JRYHUQPHQW�LV�GHGLFDWHG�WR�VWLPXODWLQJ�HQWUHSUHQHXUV�WR�EHFRPH�DFWLYH�RQ�WKH�
LQWHUQDWLRQDO�PDUNHW�DQG�KDV�GHYHORSHG�D�VSHFLILF�DFWLRQ�SODQ��,Q������DERXW�RQH�
LQ�ILYH�RI�WKRVH�LQYROYHG�LQ�HDUO\�VWDJH�HQWUHSUHQHXULDO�DFWLYLW\�LQ�WKH�1HWKHUODQGV�
KDV�D�VKDUH�RI�H[SRUWV�LQ�VDOHV�RI�����RU�KLJKHU��

�
x� 7KH�JRYHUQPHQW�DLPV�WR�SURPRWH�HQWUHSUHQHXUVKLS�LQ�VHPL�SXEOLF�VHFWRUV�VXFK�DV�

KHDOWK�FDUH�WR�FUHDWH�PRUH�HIIHFWLYH�DQG�FXVWRPHU�GULYHQ�SURYLVLRQ�RI�VHUYLFHV���
�

x� )LQDOO\��WKH�1HWKHUODQGV�DOVR�DLPV�WR�VWLPXODWH�HQWUHSUHQHXUVKLS�E\�LQFUHDVLQJ�
IRFXV�RQ�HQWUHSUHQHXUVKLS�LQ�HGXFDWLRQDO�SURJUDPV�LQ�WKH�FRPLQJ�\HDUV���

�
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�
1HZ�=HDODQG¶V������UHSRUW�ZDV�VSRQVRUHG�HQWLUHO\�E\�WKH�0LQLVWU\�RI�0DRUL�
'HYHORSPHQW���0DRUL�DUH�WKH�LQGLJHQRXV�3RO\QHVLDQ�LQKDELWDQWV�RI�$RWHDURD��³/DQG�RI�
WKH�/RQJ�:KLWH�&ORXG´����*(0�$RWHDURD�1HZ�=HDODQG�LV�WKH�ODUJHVW�HYHU�VXUYH\�RI�
HQWUHSUHQHXULDO�DFWLYLW\�DPRQJVW�DQ�LQGLJHQRXV�FRPPXQLW\�LQ�WKH�ZRUOG����
�
/HYHOV�RI�HQWUHSUHQHXULDO�DFWLYLW\��
x� ,Q�WHUPV�RI�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\��$RWHDURD�DW�������DQG�1HZ�
=HDODQG�DW�������ZHUH�VXUSDVVHG�RQO\�E\�7KDLODQG�DQG�9HQH]XHOD�EXW�WKH\�VLJQLILFDQWO\�
H[FHHGHG�WKH�8QLWHG�6WDWHV�DQG�8QLWHG�.LQJGRP���$ERXW�������RI�0DRUL�YHUVXV�������
RI�3lNHKl��QRQ�0DRUL�1HZ�=HDODQGHUV��VD\�WKH\�H[SHFW�WR�ODXQFK�D�VWDUW�XS�LQ�WKH�QH[W�
WKUHH�\HDUV����
x� 0DRUL�HQWUHSUHQHXUV�GR�H[SHULHQFH�VRPH�GLIILFXOWLHV�H�J�������RI�0DRUL�RZQ�DQG�
RSHUDWH�HVWDEOLVKHG�EXVLQHVVHV�FRPSDUHG�WR�������LQ�WKH�JHQHUDO�SRSXODWLRQ���
)XUWKHUPRUH��RQO\�����RI�0DRUL�HQWUHSUHQHXUV�VXUYLYH����PRQWKV�FRPSDUHG�WR�����LQ�
WKH�JHQHUDO�SRSXODWLRQ����
x� 0DRUL�HQWUHSUHQHXUV�EHWZHHQ���������\HDUV�ROG�KDYH�VRPH�RI�WKH�KLJKHVW�7($�
UDWHV�HYHU�UHFRUGHG�LQ�WKH�*(0�VXUYH\���$ERXW�RQH�LQ�WKUHH�EHWZHHQ���������\HDUV�RI�DJH�
LV�DQ�HQWUHSUHQHXU����
x� �
8QLTXH�1DWLRQDO�)HDWXUHV�
x� $ERXW�����RI�0DRUL�HQWUHSUHQHXUV�DUH�RSSRUWXQLW\�HQWUHSUHQHXUV��D�YDOXH�
FRPSDUDEOH�WR�&DQDGD��$XVWULD��DQG�WKH�8QLWHG�6WDWHV���0DRUL�KDYH�D�KLJKHU�UDWH�RI�
QHFHVVLW\�HQWUHSUHQHXUVKLS�WKDQ�WKH�JHQHUDO�SRSXODWLRQ��KRZHYHU�LW�LV�LQDFFXUDWH�WR�VD\�
WKDW�PRVW�0DRUL�DUH�QHFHVVLW\�HQWUHSUHQHXUV����
x� )RU�1HZ�=HDODQGHUV��ERWK�0DRUL�DQG�QRQ�0DRUL��ZHDOWK�FUHDWLRQ�LV�QRW�DV�
LPSRUWDQW�DV�LV�LQGHSHQGHQFH���0DRUL�KDYH�WZLFH�DV�PDQ\�LQGHSHQGHQFH�GULYHQ�
HQWUHSUHQHXUV�DV�ZHDOWK�GULYHQ�HQWUHSUHQHXUV���7KH�W\SLFDO�HQWUHSUHQHXU�LV�DQ�RSSRUWXQLW\�
EDVHG�OLIHVW\OH�HQWUHSUHQHXU��RSWLQJ�IRU�ZRUN�OLIH�EDODQFH�UDWKHU�WKDQ�ZHDOWK�FUHDWLRQ����
x� 1HZ�=HDODQG�HQWUHSUHQHXUV��ERWK�0DRUL�DQG�QRQ�0DRUL��KDYH�WZLFH�WKH�JOREDO�
UDWH�RI�³ZH�IDFH�QR�GLUHFW�FRPSHWLWLRQ´�DQG�DUH�WRS�UDQN�LQ�EXVLQHVV�RSWLPLVP����
x� 0DRUL�DUH�GHILQLWHO\�QRW�WHFKQRORJ\�VK\��,Q�WHUPV�RI�WHFKQRORJ\�LQQRYDWLRQ������
RI�0DRUL�HQWUHSUHQHXUV�FODLP�WR�EH�XVLQJ�WKH�YHU\�ODWHVW�WHFKQRORJ\�FRPSDUHG�WR�����RI�
WKH�1HZ�=HDODQG�JHQHUDO�SRSXODWLRQ�RI�HQWUHSUHQHXUV����
x� 0DRUL�DOVR�KDYH�PXFK�KLJKHU�JURZWK�H[SHFWDWLRQV���$V�PDQ\�DV�������RI�0DRUL�
HQWUHSUHQHXUV�EHOLHYH�WKH\�ZLOO�FUHDWH����MREV�LQ�ILYH�\HDUV�FRPSDUHG�WR������RI�WKH�
JHQHUDO�SRSXODWLRQ����



x� 0DRUL�ZRPHQ�KDYH�WKH�ZRUOG¶V�WKLUG�KLJKHVW�RSSRUWXQLW\�HQWUHSUHQHXUVKLS�UDWH�
DQG�RQO\�D�PRGHUDWH�UDWH�RI�QHFHVVLW\�HQWUHSUHQHXUVKLS���0DRUL�PDOHV�KDYH�PXFK�KLJKHU�
UDWHV�RI�QHFHVVLW\�HQWUHSUHQHXUVKLS��DERXW�ILYH�WLPHV�WKH�UDWH�RI�WKH�JHQHUDO�PDOH�
SRSXODWLRQ����
x� 0DRUL�KDYH�WKH�KLJKHVW�LQIRUPDO�LQYHVWPHQW�UDWH�LQ�WKH�2(&'�DQG�GRXEOH�WKH�UDWH�
RI�LQIRUPDO�LQYHVWPHQW�RI�RWKHU�*(0�QDWLRQV����
x� 0RUH�0DRUL���������WKDQ�RWKHU�1HZ�=HDODQGHUV���������VD\�WKDW�VWDUWLQJ�D�
EXVLQHVV�LV�D�JRRG�FDUHHU�FKRLFH���
�
.H\�LVVXHV�
6LQFH������1HZ�=HDODQG�KDV�EHHQ�FRQVLVWHQWO\�UDQNHG�DV�RQH�RI�WKH�ZRUOG¶V�PRVW�
HQWUHSUHQHXULDO�FRXQWULHV���1RZ��WKH������VWXG\�VKRZV�WKDW�WKH�LQGLJHQRXV�3RO\QHVLDQ�
SRSXODWLRQ��WKH�1HZ�=HDODQG�0DRUL���DUH�HYHU\�ELW�DV�HQWUHSUHQHXULDO�DV�(XURSHDQ�1HZ�
=HDODQGHUV����
,Q�UHFHQW�WLPHV�WKH�1HZ�=HDODQG�JRYHUQPHQW�DQG�FKDPEHUV�RI�FRPPHUFH�KDYH�ODUJHO\�
LJQRUHG�HQWUHSUHQHXUVKLS�SROLF\��FKRRVLQJ�LQVWHDG�WR�IRFXV�RQ�VPDOO�EXVLQHVV�SROLF\�DQG�
LQQRYDWLRQ�IXQGLQJ����
:KLOH�WKH�QXPEHU�RI�FRPPHUFLDO�LGHDV�KDV�LQFUHDVHG��WKH�VXSSO\�RI�KLJK�JURZWK�
HQWUHSUHQHXUV�KDV�QRW����
1HZ�=HDODQG�LV�ODUJHO\�D�FRXQWU\�RI�OLIHVW\OH�HQWUHSUHQHXUV�ZLWK�ORZ�KRUL]RQV�DQG�
DPELWLRQV���7KH\�ZRXOG�UDWKHU�H[SORLW�H[LVWLQJ�HTXLOLEULXP�RSSRUWXQLWLHV�DQG�RSWLPLVH�
VXSSO\�DQG�GHPDQG�LQ�HVWDEOLVKHG�PDUNHWV�UDWKHU�WKDQ�H[SORLW�LQQRYDWLYH�YHQWXUH�
RSSRUWXQLWLHV�DQG�FUHDWH�QHZ�PDUNHWV�DW�KRPH�DQG�DEURDG����
�



125:$<� � � � � � � �
7RWDO�(QWUHSUHQHXULDO�$FWLYLW\�
x� 1RUZD\�KDG�D�KLJK�OHYHO�RI�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�XQGHU�WKH�
%RQGHYLN�JRYHUQPHQW���������������7KH�ODWHVW�ILJXUH�RI������LV�D�VLJQLILFDQW�LQFUHDVH�
IURP�WKH������DPRXQW�RI��������7KLV�PDNHV�1RUZD\�RQH�RI�WKH�PRVW�HQWUHSUHQHXULDO�
FRXQWULHV�LQ�(XURSH��
8QLTXH�1DWLRQDO�)HDWXUHV��
x� 7KHUH�LV�DOPRVW�QR�QHFHVVLW\�HQWUHSUHQHXUVKLS�LQ�1RUZD\���1RUZHJLDQV�VWDUW�
EXVLQHVVHV�WR�H[SORLW�RSSRUWXQLWLHV�QRW�IRU�ODFN�RI�EHWWHU�MRE�DOWHUQDWLYHV����
x� 7KH�UDWH�RI�(DUO\�6WDJH�HQWUHSUHQHXUVKLS�DPRQJVW�ZRPHQ�UHPDLQV�ORZ�FRPSDUHG�
WR�WKH�RWKHU�FRXQWULHV�WKDW�SDUWLFLSDWH�LQ�*(0����
x� $FFHVV�WR�ILQDQFLDO�FDSLWDO�LV�D�SUREOHP�IRU�1RUZHJLDQ�QHZ�EXVLQHVV�VWDUW�XSV��
.H\�LVVXHV��
x� 3ROLF\�UHFRPPHQGDWLRQV�IRU�1RUZD\�LQFOXGH���,PSURYH�DFFHVV�WR�FDSLWDO�LQ�WKH�
(DUO\�6WDJHV�RI�WKH�EXVLQHVV�VWDUW�XS���(VWDEOLVK�PLFUR�FUHGLW�VWDWH�UXQ�EDQNV���,QWURGXFH�
WD[�LQFHQWLYHV�HDVLQJ�WKH�VWDUW�XS�SURFHVV���7KH�RIILFH�UHVSRQVLEOH�IRU�VXFK�HIIRUWV�VKRXOG�
EH�ORFDWHG�QHDU�WKH�HQWUHSUHQHXUV����
x� 'HYHORS�D�³SDFNDJH´�IRU�HQWUHSUHQHXUV��LQFOXGLQJ�RIILFLDO�DSSURYHG�DGYLVRUV��ODZ��
PDUNHWLQJ��GHYHORSLQJ�WKH�EXVLQHVV�LGHD��EXVLQHVV�SODQ��SDWHQW��HWF���WKDW�ZRXOG�SURYLGH�
WKH�HQWUHSUHQHXU�ZLWK�NQRZOHGJH�DERXW�WKH�VWDUW�XS�SURFHVV�DQG�ZKDW�LV�QHHGHG�IRU�
VXFFHVV����
x� 2IIHU�FRXUVHV�DERXW�EXVLQHVV�VWDUW�XS�DQG�VPDOO�EXVLQHVV�PDQDJHPHQW�DW�DOO�OHYHO�
RI�HGXFDWLRQ��DQG�LQ�DOO�0DVWHUV¶�GHJUHH�SURJUDPPHV�GHDOLQJ�ZLWK�WHFKQRORJ\���
2SSRUWXQLW\�UHFRJQLWLRQ�DQG�FUHDWLYLW\�VKRXOG�EH�DGGUHVVHG���'HYHORS�D�VWURQJHU�WLH�
EHWZHHQ�UHVHDUFK�DQG�HGXFDWLRQ�DQG�WKH�SULYDWH�VHFWRU����
x� (VWDEOLVK�WHFKQRORJ\�WUDQVIHU�RIILFHV�DW�DOO�XQLYHUVLWLHV���'HYHORS�NQRZOHGJH�LQ�WKH�
SULYDWH�VHFWRU�DERXW�KRZ�WR�UHFHLYH�DQG�LPSOHPHQW�UHVHDUFK���0RUH�IRFXV�RQ�ILUPV�ZLWK�
KLJK�JURZWK�SRWHQWLDO���'HYHORS�DQG�VXSSRUW�QHZ�³JRLQJ�WR�WKH�PRRQ´�SURMHFWV���,Q�D�
1RUZHJLDQ�FRQWH[W�WKLV�FRXOG�EH�JDV�SODQWV�ZLWKRXW�&2��HPLVVLRQ��RU�ILVK�IDUPLQJ�RI�QHZ�
VSHFLHV��
x� 6WUHQJWKHQ�WKH�GHSDUWPHQW�FRQWUROOLQJ�FRPSHWLWLRQ���6HW�XS�D�VWDWH�UXQ�IXQG�RU�DQ�
LQVXUDQFH�DUUDQJHPHQW�WKDW�FDQ�VXSSRUW�VPDOO�DQG�PHGLXP�VL]HG�ILUPV�ZKHQ�WKHLU�
FRS\ULJKWV�DQG�SDWHQWV�DUH�WKUHDWHQHG�E\�ODUJHU�ILUPV����
x� ,PSURYH�WKH�LQIUDVWUXFWXUH�E\�EXLOGLQJ�QHZ�URDGV��UDLOZD\V�DQG�LPSURYHG�DFFHVV�
WR�WHOHFRPPXQLFDWLRQ���'HYHORS�D�EHWWHU�FOLPDWH�IRU�HQWUHSUHQHXUVKLS�DPRQJVW�WKH�SXEOLF�
DQG�DPRQJVW�VWDWH�LQVWLWXWLRQV���6HW�XS�D�VHFXULW\�QHW�IRU�HQWUHSUHQHXUV���2IIHU�EHQHILWV�WKDW�
JLYH�HQWUHSUHQHXUV�LPSURYHG�SRVVLELOLWLHV�WR�WDNH�FDUH�RI�WKHLU�IDPLO\�ZKLOVW�VWDUWLQJ�D�
EXVLQHVV����
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� 6LQJDSRUH¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�KDV�LQFUHDVHG�IURP�D�ORZ�RI�
�����LQ������WR������LQ��������6LQJDSRUH¶V�UDWH�LV�QRZ�DERYH�WKH�PHDQ�IRU�2(&'�
PHPEHU�VWDWHV��������DQG�LV�DOVR�DQ�LQFUHDVH�IURP������LQ���������
x� :KLOH�PHQ�DUH�VWLOO�PRUH�OLNHO\�WR�EH�LQYROYHG�LQ�HQWUHSUHQHXULDO�DFWLYLWLHV�WKDQ�
ZRPHQ��WKH�JHQGHU�JDS�KDV�EHJXQ�WR�QDUURZ���7KH�UDWH�RI�IHPDOH�LQYROYHPHQW�KDV�ULVHQ�
IURP������LQ������WR������LQ�������D�����LQFUHDVH���ZKLOVW�PDOH�RYHUDOO�LQYROYHPHQW�
KDV�IURP������LQ������WR������LQ�������D�����LQFUHDVH����&RQVLVWHQW�ZLWK�SUHYLRXV�
\HDUV��RSSRUWXQLW\�HQWUHSUHQHXUVKLS�DFFRXQWV�IRU�WKH�PDMRULW\�RI�HQWUHSUHQHXULDO�DFWLYLWLHV�
LQ����������������+RZHYHU��WKH�UDWH�RI�QHFHVVLW\�HQWUHSUHQHXUVKLS�KDV�GRXEOHG�IURP������
RI�WKH�JHQHUDO�SRSXODWLRQ�LQ������WR������LQ�������
x� 6LQJDSRUH�UDQNV�KLJK�JOREDOO\�LQ�WHUPV�RI�VWDUW�XSV�ZLWK�KLJK�JURZWK�SRWHQWLDO���
:LWK�DERXW���LQ���QHZ�VWDUW�XSV�H[SHFWLQJ�WR�FUHDWH�KLJK�OHYHOV�RI�HPSOR\PHQW��6LQJDSRUH�
LV�DPRQJVW�WKH�WRS�QDWLRQV�IRU�KLJK�JURZWK�SRWHQWLDO�HQWUHSUHQHXULDO�DFWLYLWLHV��
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KH�SUHYDOHQFH�RI�LQIRUPDO�LQYHVWRUV�KDV�EHHQ�RQ�DQ�XSZDUG�WUHQG�VLQFH�������
ZLWK�D�UDWH�RI������LQ������DV�FRPSDUHG�WR������LQ��������,Q�WKH�ODVW�WZR�\HDUV��
6LQJDSRUH¶V�EXVLQHVV�DQJHO�SUHYDOHQFH�UDWH�KDV�EHHQ�DERYH�WKH�*(0�JOREDO�DYHUDJH���
*LYHQ�WKH�SRVLWLYH�HFRQRPLF�RXWORRN�DQG�JURZWK�LQ�WKH�FRXQWU\¶V�5	'�VHFWRUV��LW�OLNHO\�
WKDW�LQIRUPDO�LQYHVWPHQWV�ZLOO�FRQWLQXH�WR�ULVH�WR�SURYLGH�ILQDQFLQJ�VXSSRUW�IRU�WKH�
GHYHORSPHQW�RI�QHZ�VWDUW�XSV���7KH�NH\�FKDOOHQJH�IRU�SROLF\�PDNHUV�LV�WR�HQKDQFH�WKH�
OHYHO�RI�SURIHVVLRQDOLVP�DQG�H[SHUWLVH�RI�WKH�EXVLQHVV�DQJHO�FRPPXQLW\�VR�WKDW�WKH\�DUH�
EHWWHU�HTXLSSHG�WR�LQYHVW�LQ�KLJK�ULVN�DQG�KLJK�JURZWK�YHQWXUHV��
�
.H\�,VVXHV�
x� ([SHUWV�UDWHG�FXOWXUDO�DWWLWXGHV�WRZDUGV�HQWUHSUHQHXUVKLS�VOLJKWO\�KLJKHU�LQ������
WKDQ�LQ�SUHYLRXV�\HDUV���7KLV�DSSHDUV�WR�UHIOHFW�WKH�VXFFHVV�RI�HIIRUWV�WR�OHYHUDJH�RQ�
HGXFDWLRQ�DQG�WUDLQLQJ�WR�IRVWHU�HQWUHSUHQHXULDO�PLQGVHWV���3ROLF\�PDNHUV�KDYH�PDGH�
VLJQLILFDQW�FKDQJHV�WR�WKH�HGXFDWLRQ�FXUULFXOXP�DW�WKH�SULPDU\��VHFRQGDU\�DQG�WHUWLDU\�
OHYHOV�WR�HQFRXUDJH�WKH�\RXQJ�JHQHUDWLRQ�WR�EH�OHVV�ULVN�DYHUVH�DQG�PRUH�HQWHUSULVLQJ���
+RZHYHU��LW�ZLOO�WDNH�WLPH�IRU�WKHVH�SROLF\�FKDQJHV�WR�PDNH�D�VLJQLILFDQW�LPSDFW�RQ�
VRFLHW\¶V�DWWLWXGHV�WRZDUGV�HQWUHSUHQHXUVKLS���$V�UHYHDOHG�LQ�WKH������VXUYH\��WKH�SUHVWLJH�
RI�HQWUHSUHQHXUVKLS�LQ�6LQJDSRUH�LV�UDWHG�VOLJKWO\�EHORZ�WKH�*(0�JOREDO�DYHUDJH��
x� 7KH�HIIHFWLYHQHVV�RI�5	'�WUDQVIHU�LV�WKH�WKLUG�ORZHVW�UDWHG�HQWUHSUHQHXUVKLS�
IUDPHZRUN�FRQGLWLRQ�LQ�6LQJDSRUH���7KLV�FRQFHUQ�LV�DGGUHVVHG�E\�VHYHUDO�UHFHQW�SROLF\�



LQLWLDWLYHV�WKDW�HPSKDVLVH�5	'�DV�D�QDWLRQDO�SULRULW\���7KH�JRYHUQPHQW�UHFHQWO\�
DQQRXQFHG�DQ�LQFUHDVH�LQ�WRWDO�SXEOLF�VHFWRU�5	'�EXGJHW�IURP�MXVW�XQGHU�6���ELOOLRQ�IRU�
)<����������WR�DOPRVW�6����ELOOLRQ�IRU�)<�����±������LQFOXGLQJ�6���ELOOLRQ�FRPPLWWHG�
WR�WKH�QHZ�1DWLRQDO�5HVHDUFK�)RXQGDWLRQ���$�KLJK�OHYHO�5HVHDUFK��,QQRYDWLRQ�DQG�
(QWHUSULVH�&RXQFLO��5,(&��ZLOO�DOVR�EH�VHW�XS�WR�IRVWHU�LQQRYDWLRQ�IRU�JURZWK�DQG�MRE�
FUHDWLRQ���7KHVH�GHYHORSPHQWV�SURYLGH�SURPLVLQJ�RSSRUWXQLWLHV�IRU�KLJK�WHFK�VWDUW�XSV�
DQG�NQRZOHGJH�EDVHG�YHQWXUHV���,W�ZLOO�EH�LPSRUWDQW�WR�HQVXUH�WKDW�WKHVH�UHVRXUFHV�DUH�
FKDQQHOOHG�HIIHFWLYHO\�WR�HOLJLEOH�UHFLSLHQWV�LQ�RUGHU�WR�ERRVW�WKHLU�WHFKQRORJLFDO�DQG�
LQWHUQDWLRQDOLVDWLRQ�FDSDELOLWLHV��
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/HYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\��
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\��ZKLFK�KDG�IDOOHQ�WR������LQ�������KDV�
LQFUHDVHG�VLJQLILFDQWO\�WR���������1RQHWKHOHVV��6ORYHQLD�LV�VWLOO�UDQNHG�LQ�WKH�ERWWRP�
TXLQWLOH�RI�*(0�FRXQWULHV���7KH�LPSURYHPHQW�LQ�WKH�SUHYDOHQFH�UDWH�ZDV�HQWLUHO\�FDXVHG�
E\�LQFUHDVHG�VKDUH�RI�RSSRUWXQLW\�HQWUHSUHQHXUV�RI�������DQG�KDV�UHDFKHG�WKH�KLJKHVW�
OHYHO�VLQFH������ZKHQ�6ORYHQLD�MRLQHG�WKH�*(0����
x� 0RVW�HQWUHSUHQHXULDO�DFWLYLW\�LQ�6ORYHQLD�LV�PRWLYDWHG�E\�RSSRUWXQLW\���
2SSRUWXQLW\�1HFHVVLW\�UDWLR�KDV�JURZQ�IURP�����LQ������WR�������LQ��������7KH�
FRQYHUVLRQ�UDWH�IURP�QDVFHQW�WR�QHZ�ILUPV�KDV�DOVR�LPSURYHG����
�
8QLTXH�QDWLRQDO�IHDWXUHV�
x� 0HQ�SUHGRPLQDWH�LQ�HQWUHSUHQHXULDO�DFWLYLWLHV��7KH�UDWLR�RI�PHQ�WR�ZRPHQ�LV������
H[FHSW�DPRQJVW�QHFHVVLW\�HQWUHSUHQHXUV�ZKHUH�WKHUH�DUH�PRUH�ZRPHQ�WKDQ�PHQ���
(QWUHSUHQHXUV�DUH�RQ�DYHUDJH�EHWWHU�HGXFDWHG�WKDQ�WKH�JHQHUDO�SRSXODWLRQ���0RVW�
HQWUHSUHQHXUV�KDYH�DFKLHYHG�VHFRQGDU\�RU�KLJKHU�HGXFDWLRQ����
x� 6ORYHQLDQ�HQWUHSUHQHXUV�GHPRQVWUDWH�YHU\�KLJK�VHOI�FRQILGHQFH���,Q�IDFW������RI�
HVWDEOLVKHG�HQWUHSUHQHXUV�DQG�����RI�QDVFHQW�HQWUHSUHQHXUV�EHOLHYH�WKH\�KDYH�WKH�
QHFHVVDU\�HQWUHSUHQHXULDO�VNLOOV�DQG�NQRZOHGJH���7KHLU�JURZWK�DPELWLRQV�DUH�DOVR�YHU\�
KLJK��������RI�QHZ�DQG�������RI�HVWDEOLVKHG�HQWUHSUHQHXUV�H[SHFW�WR�HPSOR\����RU�PRUH�
SHRSOH�LQ�QH[W�ILYH�\HDUV��
x� )RXU�ILIWKV�RI�QDVFHQW�DQG�QHZ�ILUPV�DUH�XVLQJ�ROGHU�WHFKQRORJLHV���7KH�KLJKHVW�
OHYHO�RI�QHZ�WHFKQRORJ\�LV�WR�EH�IRXQG�ZLWK�HVWDEOLVKHG�ILUPV������RI�WKHP�DUH�XVLQJ�
WHFKQRORJ\�DYDLODEOH�IRU�OHVV�WKDQ���\HDU��
x� 0RUH�WKDQ�WZR�WKLUGV�RI�DOO�HQWUHSUHQHXUV�EHOLHYH�WKDW�PRVW�SHRSOH�SUHIHU�WKDW�
HYHU\RQH�KDYH�D�VLPLODU�VWDQGDUG�RI�OLYLQJ���$OWKRXJK�PRUH�WKDQ�WZR�WKLUGV�EHOLHYH�WKDW�
HQWUHSUHQHXUV�KDYH�D�KLJK�OHYHO�RI�VWDWXV�DQG�UHVSHFW��RQO\�KDOI�RI�WKH�HQWUHSUHQHXUV�WKLQN�
WKDW�VWDUWLQJ�D�QHZ�EXVLQHVV�LV�D�GHVLUDEOH�FDUHHU�FKRLFH�
.H\�LVVXHV�
x� $PRQJVW�HQWUHSUHQHXULDO�IUDPHZRUNV��VSHFLDO�DWWHQWLRQ�VKRXOG�EH�SDLG�WR�
JRYHUQPHQW�SROLFLHV�DQG�SURJUDPPHV���([SHUWV�FRQVLGHUHG�EXUGHQLQJ�JRYHUQPHQW�
EXUHDXFUDF\�DQG�WD[HV�DV�WKH�PRVW�QHJDWLYH�RI�WKH�IUDPHZRUN�FRQGLWLRQV��
x� 6ORYHQLD�KDV�QRW�\HW�DFKLHYHG�D�QDWLRQDO�FRQVHQVXV�RQ�WKH�LPSRUWDQFH�RI�
HQWUHSUHQHXUVKLS�DQG�LWV�UROH�LQ�HFRQRPLF�JURZWK���7KHUH�LV�D�ORW�WR�EH�GRQH�LQ�WKH�DUHD�RI�
HGXFDWLRQ�DQG�DZDUHQHVV�EXLOGLQJ���*(0�6ORYHQLD�KDV�FRQWULEXWHG�WR�WKLV�GHEDWH�DQG�
PDQ\�RI�LWV�UHFRPPHQGDWLRQV�DUH�EHLQJ�FRQVLGHUHG����
x� .H\�LVVXHV�LQFOXGH�HQKDQFLQJ�WKH�FDSDFLW\�IRU�HQWUHSUHQHXUVKLS��DOWHULQJ�FXOWXUDO�
DQG�VRFLDO�QRUPV�DQG�PDNLQJ�HQWUHSUHQHXUVKLS�D�GHVLUDEOH�FDUHHU�FKRLFH���7KH�
PDFURHFRQRPLF�SROLF\�DQG�LQVWLWXWLRQDO�UHIRUPV��WRJHWKHU�ZLWK�HOLPLQDWLQJ�DGPLQLVWUDWLYH�
EXUGHQV�DQG�VLPSOLI\LQJ�WD[�V\VWHP�VKRXOG�FRQWULEXWH�WR�HQODUJLQJ�SDUWLFLSDWLRQ�LQ�
HQWUHSUHQHXULDO�DFWLYLWLHV��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LQ�6RXWK�$IULFD�LV��������7KLV�LV�ORZHU�WKDQ�
ODVW�\HDU¶V�UDWH�RI������DQG�KDV�FRQWULEXWHG�WR�6RXWK�$IULFD¶V�ORZHU�UDQNLQJ���7KLV�SXWV�
6RXWK�$IULFD�ORZHVW�RI�DOO�WKH�GHYHORSLQJ�FRXQWULHV�WKDW�SDUWLFLSDWHG�LQ�*(0���������
x� 2SSRUWXQLW\�HQWUHSUHQHXUVKLS�VWDQGV�DW����DQG�QHFHVVLW\�HQWUHSUHQHXUVKLS�DW������
7KH�UDWH�RI�VWDUW�XSV�LV������DQG�RI�QHZ�ILUPV�LV���������
x� :KLOVW�WKH�6RXWK�$IULFDQ�HFRQRP\�LV�FKDUDFWHULVHG�E\�KLJKHU�PDOH���������WKDQ�
IHPDOH���������HQWUHSUHQHXULDO�DFWLYLW\��6RXWK�$IULFD�LV�RQH�RI�D�KDQGIXO�RI�FRXQWULHV�
ZKHUH�WKLV�GLIIHUHQFH�LV�VWDWLVWLFDOO\�LQVLJQLILFDQW����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 6RXWK�$IULFD¶V�UHODWLYHO\�KLJK�SHU�FDSLWD�LQFRPH�PDVNV�RQH�RI�WKH�PRVW�
HFRQRPLFDOO\�XQHTXDO�FRXQWULHV�LQ�WKH�ZRUOG���,W�LV�FKDUDFWHULVHG�E\�D�GXDO�HFRQRP\���D�
IRUPDO�HFRQRP\�WKDW�KDV�D�KLJKO\�VRSKLVWLFDWHG�ILQDQFLDO��EDQNLQJ��OHJDO�DQG�SK\VLFDO�
LQIUDVWUXFWXUH��ZKLFK�LV�FRPSDUDEOH�ZLWK�WKDW�RI�KLJK�LQFRPH�FRXQWULHV��DQG�DQ�LQIRUPDO�
HFRQRP\��WKDW�LV�FKDUDFWHULVHG�E\�ORZ�VNLOO�OHYHOV��SRRU�DFFHVV�WR�SK\VLFDO�DQG�RWKHU�
LQIUDVWUXFWXUH��ILQDQFH�DQG�PDUNHWV����
x� 7KH�FRXQWU\�LV�VWLOO�H[SHULHQFLQJ�WKH�HIIHFWV�RI�D�OHJDF\�RI�XQHTXDO�DFFHVV�WR�
HGXFDWLRQ�DQG�OHJLVODWLYH�VXSSUHVVLRQ�RI�HQWUHSUHQHXUVKLS�DPRQJVW�WKH�EODFN�SRSXODWLRQ���
7KH�PDMRULW\�RI�EODFNV�DJHG���������\HDU��PRVW�HQWUHSUHQHXULDO�DJH�JURXS�DFFRUGLQJ�WR�
*(0�VXUYH\�UHVXOWV��GR�QRW�KDYH�WKH�VNLOO�WR�VWDUW�D�EXVLQHVV�DQG��VLJQLILFDQWO\��WKH\�GR�
QRW�EHOLHYH�WKH\�KDYH�WKH�UHTXLVLWH�VNLOOV��
x� ([SHUWV�LQWHUYLHZHG�LQ������DUH�XQDQLPRXV�WKDW�EODFN�HFRQRPLF�HPSRZHUPHQW�LV�
HVVHQWLDO��EXW�WKDW�WKH�ZD\�WKH�SROLF\�LV�EHLQJ�LPSOHPHQWHG��KDV�QHJDWLYH�FRQVHTXHQFHV�
IRU�VPDOO�EXVLQHVV����
.H\�,VVXHV�
x� 6RXWK�$IULFD�FRQWLQXHV�WR�KDYH�D�UHODWLYHO\�ORZ�VWDUW�XS�VXFFHVV�UDWH���
*RYHUQPHQW¶V�HIIRUWV��D��WR�UHGXFH�WKH�UHJXODWRU\�EXUGHQ�RQ�VPDOO�EXVLQHVV��E��WR�XVH�
FRPSHWLWLRQ�OHJLVODWLRQ�WR�SURWHFW�60(�PDUNHW�VKDUH�DQG��F��WR�XQGHUVWDQG�IDFWRUV�WKDW�
IDFLOLWDWH�WKH�VXFFHVV�RI�VWDUW�XSV�LV�WKHUHIRUH�HQFRXUDJLQJ����
x� *LYHQ�WKH�KLJKO\�GLIIHUHQWLDWHG�QDWXUH�RI�VPDOO�EXVLQHVV�LQ�6RXWK�$IULFD��WKH�
FXUUHQW�IRFXV�RI�UHVRXUFHV�RQ�WKH�LQIRUPDO�VHFWRU��QHFHVVLW\�EXVLQHVVHV��DW�WKH�H[SHQVH�RI�
PRUH�GLIIHUHQWLDWHG��VHFWRU�VSHFLILF�VXSSRUW�WKDW�WDUJHWV�ILUPV�ZLWK�WKH�SRWHQWLDO�WR�FUHDWH�
HPSOR\PHQW��LV�D�FRQFHUQ����
x� ([SHUWV�LQWHUYLHZHG�LQ������DUJXH�WKDW�LPSOHPHQWDWLRQ�RI�SROLF\�E\�LQFRPSHWHQW�
DJHQFLHV�LV�XQGHUPLQLQJ�WKH�HIIHFWLYHQHVV�RI�FXUUHQW�VXSSRUW�SURYLGHG�WR�EXVLQHVV���
(IIHFWLYH�LPSOHPHQWDWLRQ�LV�D�NH\�DUHD�UHTXLULQJ�DWWHQWLRQ����
x� 7KH�ORQJ�WHUP�VROXWLRQ�WR�LQFUHDVLQJ�6RXWK�$IULFD¶�HQWUHSUHQHXULDO�UDWH�LV�
LQH[WULFDEO\�OLQNHG�WR�LPSURYLQJ�DFFHVV�WR�TXDOLW\�HGXFDWLRQ��LQFOXGLQJ�HQWUHSUHQHXUVKLS�
HGXFDWLRQ��IRU�DOO�VHFWRUV�RI�WKH�SRSXODWLRQ��
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/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� 6SDLQ¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�LV���������7KLV�OHYHO�VKRZV�D�FHUWDLQ�
UHFRYHU\�ZLWK�UHVSHFW�WR�������HVSHFLDOO\�LQ�UHJLRQV�VXFK�DV�0DGULG�DQG�&DWDORQLD���7KLV�
OHYHO�LV�MXVW�DERYH�WKH�PHDQ�IRU�(8�PHPEHU�VWDWHV��DQG�YHU\�VLPLODU�WR�*HUPDQ\��$XVWULD�
DQG�)UDQFH��
x� $�QDWLRQDO�UHSRUW�ZDV�FRPSOHWHG�DV�ZHOO�DV����LQGLYLGXDO�UHSRUWV�RI�WHQ�6SDQLVK�
UHJLRQV��$QGDOXVLD��%DVTXH�&RXQWU\��&DVWLOOD�/HyQ��&DQDU\�,VODQGV��&DWDORQLD��
([WUHPDGXUD��0DGULG��*DOLFLD��1DYDUUD�DQG�9DOHQFLD����7KH�PRVW�HQWHUSULVLQJ�UHJLRQV�DUH�
([WUHPDGXUD��0DGULG�DQG�&DWDORQLD���7KHVH�UHJLRQV�VKRZ�DQ�(DUO\�6WDJH�
HQWUHSUHQHXUVKLS�LQGH[����DERYH�WKH�6SDQLVK�DYHUDJH���7KH�OHDVW�DFWLYH�LV�&DVWLOOD�/HyQ��
���XQGHU�WKH�6SDQLVK�DYHUDJH��
x� 0HQ�DUH�VWLOO�QHDUO\�WZLFH�DV�OLNHO\�WR�EH�LQYROYHG�LQ�HQWUHSUHQHXUVKLS�DV�ZRPHQ��
EXW�WKH�DFWXDO�UDWH�RI�IHPDOH�LQYROYHPHQW�LQFUHDVHG�RYHU��������,Q������WKHUH�DUH������
PHQ�IRU�HDFK�IHPDOH�HQWUHSUHQHXU��ZKLOVW�ODVW�\HDU�WKHUH�ZHUH�������
x� ,QIRUPDO�LQYHVWPHQW�DFWLYLW\�LQ�6SDLQ�LQYROYHV�������RI�WKH�DGXOW�SRSXODWLRQ�DQG�
UHPDLQV�DW�WKH�VDPH�OHYHO�DV��������7KLV�IDFW�LQGLFDWHV�WKDW�EXVLQHVV�DQJHOV�FRQWLQXH�WR�
ZDLW�IRU�D�EHWWHU�VRFLDO��HFRQRPLF�DQG�SROLWLFDO�FOLPDWH�LQ�JHQHUDO��
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 7KH�SURSRUWLRQ�RI�WKH�DGXOW�SRSXODWLRQ�LQYROYHG�LQ�(DUO\�6WDJH�EXVLQHVV�LV������
DV�QDVFHQW�HQWUHSUHQHXUV�������DV�QHZ�ILUP�HQWUHSUHQHXUV����
x� ,QWUDSUHQHXULDO�DFWLYLW\�FRQWLQXHV�YHU\�VORZO\�LQ�6SDLQ��DQG�DGGUHVVLQJ�WKLV�
VLWXDWLRQ�LV�RQH�RI�WKH�SROLWLFDO�REMHFWLYHV�WKH�FRPLQJ�\HDUV����
x� ,Q�6SDLQ��������RI�HQWUHSUHQHXULDO�LQLWLDWLYHV�GR�QRW�H[SHFW�DQ\�PDUNHW�H[SDQVLRQ��
������H[SHFW�D�OLWWOH�������VRPH��DQG�RQO\������H[SHFWV�JUHDW�PDUNHW�H[SDQVLRQ��
x� 3HRSOH�VWDUW�D�EXVLQHVV�PRUH�RXW�RI�RSSRUWXQLW\�������RI�DGXOW�SRSXODWLRQ��WKDQ�
RXW�RI�QHFHVVLW\�������RI�DGXOW�SRSXODWLRQ����,QGHSHQGHQFH�LV�WKH�PDLQ�PRWLYH�IRU�EHLQJ�
DQ�HQWUHSUHQHXU�LQ�6SDLQ��
x� $OWKRXJK�JURZWK�DQG�GLYHUVLILFDWLRQ�FRQWLQXHV�WR�EH�ZRUULVRPH�LQ�6SDLQ�������
GDWD�VKRZ�VRPH�SRVLWLYH�FKDQJHV�LQ�WKH�QXPEHU�RI�HPSOR\HHV���%RWK�QDVFHQW�DQG�QHZ�
ILUPV�KDYH�D�PHDQ�RI�PRUH�WKDQ���HPSOR\HHV�DQG�H[SHFWDWLRQV�RI�����HPSOR\HHV�LQ�ILYH�
\HDUV����
.H\�LVVXHV�
x� *(0�6SDLQ�WKLV�\HDU�H[SORUHG�HQWUHSUHQHXULDO�DFWLYLW\�DPRQJVW�LPPLJUDQWV���
5HVXOWV�VKRZ�WKDW�LPPLJUDQWV�KDYH�WZLFH�WKH�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�RI�
6SDQLDUGV�LQ�WKH�JHQHUDO�SRSXODWLRQ����
x� 0RWLYDWLRQ�IRU�FORVLQJ�ILUPV�ZDV�DOVR�H[SORUHG���0DLQ�UHDVRQV�DUH���WRR�PXFK�
FRPSHWLWLRQ������RI�WKH�FDVHV���ODFN�RI�ILQDQFLQJ������RI�WKH�FDVHV���QRW�HQRXJK�
FXVWRPHUV��������UHWLUHG����������FKDQJH�RI�MRE���������EDG�SODQQLQJ���������DQG�
SURGXFW�REVROHVFHQFH�������
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� 6ZLW]HUODQG¶V�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�PHDVXUHV�������ZKLFK�
FRUUHVSRQGV�WR�WKH�PHDQ�RI�DOO�*(0�FRXQWULHV�DQG�WR�WKH�WRS�WKLUG�OHYHO�RI�HQWUHSUHQHXULDO�
DFWLYLW\�LQ�(XURSH��
x� 0RVW�SHRSOH�LQ�6ZLW]HUODQG�VWDUW�WKHLU�EXVLQHVV�EHFDXVH�WKH\�VHH�D�JRRG�
RSSRUWXQLW\�IRU�VWDUWLQJ�D�EXVLQHVV���2QO\�����RI�DOO�HDUO\�VWDJH�HQWUHSUHQHXUV�VWDUW�D�
EXVLQHVV�EHFDXVH�WKH\�KDYH�QR�EHWWHU�FKRLFH�IRU�ZRUN��
x� &RPSDUHG�WR�WKH�ODVW�*(0�VXUYH\�LQ�������WKH�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�UDWH�LV�
PRUH�WKDQ����ORZHU�DQG�QDVFHQW�HQWUHSUHQHXUV�FRQVWLWXWH�MXVW������RI�WKH�DGXOW�
SRSXODWLRQ���7KLV�UDWH�LV�LQ�WKH�PLGGOH�RI�DOO�(XURSHDQ�FRXQWULHV��
x� 7KHUH�DUH�VXEVWDQWLDO�GLIIHUHQFHV�LQ�HQWUHSUHQHXUVKLS�UDWHV�DPRQJVW�6ZLVV�UHJLRQV����
�
8QLTXH�1DWLRQDO�)HDWXUHV�
x� 2I�WKH�DGXOW�SRSXODWLRQ�������DUH�LQIRUPDO�LQYHVWRUV²D�KLJK�SURSRUWLRQ�HYHQ�
FRPSDUHG�WR�WKH�8QLWHG�6WDWHV��
x� 7KH�([SHUW�VXUYH\�VKRZV�WKDW�WKH�VXSSO\�RI�ORDQV�FRXOG�EH�LPSURYHG���7KH�OHYHO�
RI�WD[HV�DQG�WKH�SK\VLFDO�LQIUDVWUXFWXUH�JHW�YHU\�JRRG�PDUNV��
�
.H\�,VVXHV�
x� 6ZLW]HUODQG�LV�D�ZHDOWK\�FRXQWU\���+RZHYHU��ORZ�*'3�JURZWK�DQG�WKH�ORZ�OHYHO�RI�

FRPSHWLWLRQ�ZLOO�HQVXUH�WKDW�HQWUHSUHQHXUVKLS�ZLOO�UHPDLQ�RQ�WKH�SROLWLFDO�DJHQGD�LQ�
WKH�FRPLQJ�\HDUV��

x� 8QHPSOR\PHQW�LV��LQ�LQWHUQDWLRQDO�FRPSDULVRQ��YHU\�ORZ���7KH�RSSRUWXQLW\�FRVWV�IRU�
VWDUWLQJ�DQG�UXQQLQJ�D�EXVLQHVV�YHQWXUH�DUH�WKHUHIRUH�TXLWH�KLJK��
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
�
x� ,Q�7KDLODQG��WKH�ILQGLQJV�LQ������FRQILUP�WKDW�HQWUHSUHQHXULDO�DFWLYLW\�HQJDJHV�D�ODUJH�

SURSRUWLRQ� RI� WKH� DGXOW� SRSXODWLRQ�� (DUO\�6WDJH� (QWUHSUHQHXULDO� $FWLYLW\� LQ� �����
VWDQGV� DW� ������� DQ� LQFUHDVH� IURP� ������ LQ� ������:KHQ� VXUYH\HG�� ���� RI� DGXOWV�
EHWZHHQ���������\HDUV�RI�DJH�VD\�WKH\�ZRXOG�EH�ZLOOLQJ�WR�VWDUW�QHZ�EXVLQHVVHV��

�
x� 0RVW� HQWUHSUHQHXULDO� DFWLYLW\� LQ� 7KDLODQG� LV� RSSRUWXQLW\�EDVHG�� ������ RI� WKH� DGXOW�

SRSXODWLRQ�LV�HQJDJHG�LQ�WKLV�IRUP��ZKLOH�RQO\������DUH�PRWLYDWHG�E\�QHFHVVLW\��
���
x� *(0�KDV� IRXQG� WKDW� ����RI� HQWUHSUHQHXULDO� DFWLYLW\� LQ�7KDLODQG� WDNHV� WKH� IRUP�RI�

VPDOO�EXVLQHVV�YHQWXUHV��JHQHUDOO\�LQ�WKH�FRQVXPHU�VHUYLFHV�VHFWRU��([DPSOHV�RI�VXFK�
EXVLQHVV�YHQWXUHV� DUH� VPDOO� UHVWDXUDQWV�RU� VWUHHW� VWDOOV�� VPDOO�VL]HG� VSDV�� µPRP�DQG�
SRS¶� VWRUHV�� DQG� WKH� SURYLVLRQ� RI� SHUVRQDO� VHUYLFHV� VXFK� DV� ODXQGU\� DQG� KRXVHKROG�
KHOS��%\� WKHLU� QDWXUH�� VXFK�YHQWXUHV� IRFXV� VROHO\�RQ� D� ORFDOL]HG�PDUNHW�� ,QYDULDEO\��
FRQVXPHUV�RI�WKHVH�VHUYLFHV�DUH�DOVR�OLNHO\�WR�EH�IURP�WKH�ORFDOLW\�ZKHUH�WKH�EXVLQHVV�
LV�VLWXDWHG��

�
8QLTXH�1DWLRQDO�)HDWXUHV�
�
x� $� KLJK� SDUWLFLSDWLRQ� UDWH� RI� 7KDL� SHRSOH� DV� HQWUHSUHQHXUV� LV� VXSSRUWHG� E\� UHFHQW�

JRYHUQPHQW�SROLFLHV�DQG�PHDVXUHV�� VXFK�DV� WKH�2QH�7DPERQ��2QH�3URGXFW� �2723��
LQLWLDWLYH��7KH�KLJK�OHYHOV�RI�SDUWLFLSDWLRQ�DW�D�QDWLRQDO�OHYHO�FDQ�EH�SDUWO\�H[SODLQHG�
E\�VRPH�7KDL�VRFLDO�DQG�FXOWXUDO�QRUPV��:RUWK\�RI�SDUWLFXODU�PHQWLRQ�LV�WKH�SRVLWLYH�
DWWLWXGH� RI�7KDL� SHRSOH� LQ� VHHLQJ� HQWUHSUHQHXUVKLS� DV� D� YDOLG� FKRLFH� IRU� LQGLYLGXDOV�
ZKR� ZLVK� WR� HQJDJH� LQ� FRPPHUFH�� ,Q� PDQ\� FDVHV� IDPLO\� DQG� NLQIRON� SURYLGH�
VXSSRUWLYH�QHWZRUNV��

�
x� 1HYHUWKHOHVV��D�QXPEHU�RI�IDFWRUV�KLQGHU�WKH�GHYHORSPHQW�RI�HQWUHSUHQHXULDO�DFWLYLW\��

7KHVH�LQFOXGH�WKH�SDXFLW\�RI�DYDLODEOH�VWDUW�XS�FDSLWDO�IRU�QDVFHQW�HQWUHSUHQHXUV��7KLV�
HVSHFLDOO\�KLQGHUV�EXGGLQJ�HQWUHSUHQHXUV�ZKR�ODFN�WKH�IDPLO\�FRQQHFWLRQV�WKDW�FRXOG�
SURYLGH� D� UHDG\�PDGH�QHWZRUN� RI� KHOSIXO� FRQWDFWV��6RPH� VRFLDO� DQG� FXOWXUDO� QRUPV�
DUH�QRW�ZKROO\� FRQGXFLYH� WR� D�KHDOWK\�FOLPDWH�RI� HQWUHSUHQHXUVKLS� DW� WKH� LQGLYLGXDO�
DQG� SHUVRQDO� OHYHO�� 7KHVH� LQFOXGH� WKH� UHOXFWDQFH� RI� VRPH� \RXQJHU� HQWUHSUHQHXUV� WR�
WDNH� FRPPHUFLDO� ULVNV� DQG� OHDUQ� IURP� EXVLQHVV� H[SHULHQFH�� LQFOXGLQJ� IDLOXUH�� $W� D�
PRUH� JHQHUDO� OHYHO�� VRPH� DUHDV� RI� HGXFDWLRQ� DQG� WUDLQLQJ� DUH� OHVV� WKDQ� HIIHFWLYH� LQ�
WHDFKLQJ�IXQGDPHQWDOV�RI�FRPPHUFH�DQG�HQWUHSUHQHXUVKLS����

�
�



�
.H\�,VVXHV�
�
x� 7KH�NH\�ILQGLQJ�LQ������VKRZV�WKDW�D�ODUJH�PDMRULW\�RI�7KDL�DGXOWV�VD\�WKH\�DUH�DFWLYH�

HQWUHSUHQHXUV�� +RZHYHU�� IRU� WKH� PRVW� SDUW�� WKHLU� YHQWXUHV� DUH� VPDOO� �LQ� VFDOH� DQG�
VFRSH�� DQG� PDLQO\� LQ� WKH� VHUYLFHV� VHFWRU� RI� WKH� QDWLRQDO� HFRQRPLF� PLOLHX�� 6XFK�
DFWLYLW\�EULQJV�EHQHILWV��LQ�WKH�IRUP�RI�MREV�DQG�LQFRPH��EXW�WKHVH�EHQHILWV�DUH�OLNHO\�
WR�UHPDLQ�ZLWKLQ�D�UHODWLYHO\�VPDOO�FRPPXQLW\�VXFK�DV�WKH�HQWUHSUHQHXUV�WKHPVHOYHV�
DQG� WKHLU� LPPHGLDWH� IDPLO\�� +RZHYHU�� DW� SUHVHQW� DQG� IURP� WKH� SHUVSHFWLYH� RI� WKH�
QDWLRQDO�HFRQRP\��PDQ\�HQWUHSUHQHXULDO�YHQWXUHV� VHHP� WR�EH�DG�KRF� DQG�VRPHZKDW�
UDQGRP��7KHLU�HIIRUWV�DUH�FRPPHQGDEOH�EXW�IDOO�VKRUW�RI�H[SDQGLQJ�WKH�EHQHILWV�WR�WKH�
QDWLRQ�DW�ODUJH��

�
x� :KLOH� WKH�GDWD� LQ������ VXJJHVWV�����RI� DGXOWV� DUH�ZLOOLQJ� WR� VWDUW� QHZ�EXVLQHVVHV��

RQO\� ���� RI� WKHVH� SHRSOH� VD\� WKH\� DUH� FRQILGHQW� LQ� WKHLU� VNLOOV� DQG� FDSDELOLW\� LQ�
VWDUWLQJ� D� QHZ� EXVLQHVV�� 7KLV� ILQGLQJ� LPSOLHV� WKDW� D� NH\� LVVXH� IRU� HQWUHSUHQHXUVKLS�
GHYHORSPHQW� LQ�7KDLODQG� LV� WR�HQKDQFH� WKH�FDSDFLW\�DQG� UHDGLQHVV�RI�7KDL� DGXOWV� WR�
SDUWLFLSDWH� LQ� HQWUHSUHQHXULDO� DFWLYLW\��+HUH� LW�ZLOO� EH� LPSRUWDQW� WR� EH� DZDUH� RI� WKH�
GLVWLQFWLRQ� EHWZHHQ� HQWUHSUHQHXUV�ZKR� LQWHQG� WR� KHOS� WKHPVHOYHV� DQG� WKHLU� IDPLOLHV�
WRZDUGV� D� EHWWHU� OLIH�� DQG� KLJK�H[SHFWDWLRQ� HQWUHSUHQHXUV� ZKR� VHH� WKHLU� FXUUHQW�
FRPPHUFLDO� DFWLYLW\� DV� WKH� ILUVW� VWHS� WRZDUG� FUHDWLQJ� D� WKULYLQJ� EXVLQHVV� ZKLFK�
SRWHQWLDOO\�FRXOG�FUHDWH�MREV���

�
x� $QRWKHU� NH\� ILQGLQJ� LQ� ����� LQGLFDWHV� WKDW� WKH� JRYHUQPHQW¶V� LQLWLDWLYHV� WR� SURPRWH�

DQG� GHYHORS� HQWUHSUHQHXUVKLS� IRFXV� RQ� HQWUHSUHQHXUVKLS� LQ� LWV� SRVW�VWDUW�XS� SKDVHV��
7KLV� LV�ZKHQ� WKH� HQWUHSUHQHXU� KDV� DOUHDG\� VXUPRXQWHG� HDUO\� REVWDFOHV� WR� VXFFHVV� ±�
LQFOXGLQJ�WKH�RYHUZKHOPLQJ�OLNHOLKRRG�RI�IDLOXUH��0DQ\�LQWHQGLQJ�HQWUHSUHQHXUV�IDLO�
WR� UHDFK� HYHQ� WKLV� HDUO\� VWDJH�� 0RUHRYHU�� DFWLYLW\� WR� SURPRWH� DQG� VXSSRUW�
HQWUHSUHQHXULDO�DFWLYLW\�PD\�EH�OHVV�WKDQ�HIILFLHQW� WKURXJK�D�ODFN�RI�FRQFHUWHG�HIIRUW�
DQG� FRRUGLQDWLRQ� DFURVV� WKH� YDULRXV� JRYHUQPHQW� VHFWRUV� UHVSRQVLEOH� IRU� SURYLGLQJ�
VXSSRUW�IRU�HQWUHSUHQHXUVKLS��

�
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�
/HYHO�RI�(QWUHSUHQHXULDO�$FWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�UHPDLQHG�URXJKO\�WKH�VDPH��DV�������LQ�
�����DW��������7KLV�LV�WKH�WKLUG�KLJKHVW�UDWH�RI�WKH�*��HFRQRPLHV�EHKLQG�WKH�8QLWHG�6WDWHV�
���������DQG�&DQDGD�����������7KH�JDS�EHWZHHQ�WKH�8QLWHG�.LQJGRP�DQG�WKH�8QLWHG�
6WDWHV�ZLGHQHG�LQ�������
x� 0DOH�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�KDV�GHFUHDVHG�VOLJKWO\�IURP������WR������RI�
WKH�8�.��SRSXODWLRQ���7KH�IHPDOH�UDWH�KDV�UHPDLQHG�WKH�VDPH�DW�������
x� 1HFHVVLW\�HQWUHSUHQHXUVKLS�LQ�WKH�8QLWHG�.LQJGRP�KDV�IDOOHQ�IURP������WR�MXVW�
�����EHWZHHQ������DQG��������2SSRUWXQLW\�HQWUHSUHQHXUVKLS�KDV�LQFUHDVHG�PDUJLQDOO\�
RYHU�WKH�VDPH�SHULRG�IURP������WR���������
x� 7KH�8QLWHG�.LQJGRP�LV�WKH�RQO\�FRXQWU\�LQ�WKH�*��WR�VHH�D�����GURS�LQ�QHFHVVLW\�
HQWUHSUHQHXUVKLS�FRPELQHG�ZLWK�D�VOLJKW�LQFUHDVH�LQ�RSSRUWXQLW\�HQWUHSUHQHXUVKLS���,Q�
RWKHU�FRXQWULHV��DOWKRXJK�QHFHVVLW\�HQWUHSUHQHXUVKLS�KDV�JRQH�GRZQ��VR�WRR�KDV�
RSSRUWXQLW\�HQWUHSUHQHXUVKLS��
x� (QWUHSUHQHXUVKLS�DFURVV�DOO�8�.��UHJLRQV�KDV�LQFUHDVHG�RYHUDOO�VLQFH��������
+RZHYHU�LQ�WKH�SDVW�\HDU�WKHUH�ZHUH�PDUNHG�UHGXFWLRQV�LQ�HQWUHSUHQHXULDO�DFWLYLW\�LQ�WKH�
(DVW�0LGODQGV�DQG�WKH�1RUWK�(DVW���(QWUHSUHQHXULDO�DFWLYLW\�UHPDLQHG�WKH�VDPH�RU�UHGXFHG�
VOLJKWO\�LQ�1RUWKHUQ�,UHODQG��WKH�6RXWK�(DVW��WKH�6RXWK�:HVW�DQG�:DOHV���,W�LQFUHDVHG�LQ�
WKH�(DVW�RI�(QJODQG��/RQGRQ��WKH�1RUWK�:HVW��6FRWODQG�DQG�<RUNVKLUH�DQG�+XPEHUVLGH��
x� $WWLWXGHV�WRZDUGV�HQWUHSUHQHXUVKLS�DUH�JHQHUDOO\�SRVLWLYH��ZLWK�D�ELJ�LQFUHDVH�LQ�
WKH�QXPEHUV�RI�SHRSOH�VHHLQJ�JRRG�EXVLQHVV�RSSRUWXQLWLHV���+RZHYHU��³IHDU�RI�IDLOXUH´�
KDV�LQFUHDVHG�VOLJKWO\�IURP�����WR�����RI�WKH�ZKROH�SRSXODWLRQ��
x� (WKQLF�PLQRULW\�JURXSV�DUH��DV�LQ�SUHYLRXV�\HDUV��VXEVWDQWLDOO\�PRUH�
HQWUHSUHQHXULDO�WKDQ�WKHLU�ZKLWH�³KRPH�FRXQWU\´�FRXQWHUSDUWV���5DWHV�DPRQJVW�,QGLDQV�DQG�
3DNLVWDQLV�DUH�WZLFH�DV�KLJK�DV�WKH\�DUH�LQ�:KLWH�FRPPXQLWLHV��7KH�%ODFN�$IULFDQ�
FRPPXQLW\�KDV�WULSOH�WKH�UDWH���%ODFN�$IULFDQ�ZRPHQ�DUH�PRUH�HQWUHSUHQHXULDO�WKDQ�%ODFN�
$IULFDQ�PHQ��DQG�QHDUO\�VL[�WLPHV�PRUH�HQWUHSUHQHXULDO�WKDQ�ZKLWH�ZRPHQ��
x� 5DWHV�RI�WKRVH�H[SHFWLQJ�WR�VWDUW�D�EXVLQHVV�LQ�WKH�QH[W�WKUHH�\HDUV�GRXEOH��
LUUHVSHFWLYH�RI�JHQGHU�RU�HGXFDWLRQDO�OHYHO��LI�VRPH�IRUP�RI�HQWHUSULVH�WUDLQLQJ��
JRYHUQPHQW�WUDLQLQJ�RU�ZRUN�H[SHULHQFH�LV�REWDLQHG���(QWUHSUHQHXULDO�DFWLYLW\�DPRQJVW�
SHRSOH�ZLWK�D�JUDGXDWH�RU�SRVW�JUDGXDWH�TXDOLILFDWLRQ�LV�VLJQLILFDQWO\�KLJKHU�WKDQ�IRU�WKRVH�
ZLWKRXW�D�XQLYHUVLW\�HGXFDWLRQ����
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/HYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�
x� (DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�FRQWLQXHV�WR�JURZ�LQ�WKH�8QLWHG�6WDWHV���7KH�
SUHYDOHQFH�UDWH�LV�������IRU������FRPSDUHG�WR�������LQ��������7KLV�LV�WKH�VHFRQG�KLJKHVW�
UDWH�IRU�WKH�8QLWHG�6WDWHV�VLQFH�*(0�EHJDQ��������$OWKRXJK�WKH�LQFUHDVH�LV�PRGHVW��LW�
FRQILUPV�D�SRVLWLYH�WUHQG�LQ�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�LQ�WKH�8QLWHG�6WDWHV��DQG�LV�WKH�
KLJKHVW�UDWH�RI�DFWLYLW\�DPRQJVW�WKH�*��FRXQWULHV��
x� (VWDEOLVKHG�EXVLQHVV�RZQHUVKLS�GHFUHDVHG�LQ������WR�D�SUHYDOHQFH�UDWH�RI��������
7KH�GLIIHUHQFH�EHWZHHQ�WKH������DQG������UDWH�RI������LV�QRW�VWDWLVWLFDOO\�VLJQLILFDQW���
7KH�GHFUHDVH�UHYHDOV�WKDW�PRUH�SHRSOH�GURSSHG�RXW�RI�EXVLQHVV�RZQHUVKLS�WKDQ�HQWHUHG���
7KH�UHGXFWLRQ�LQ�HVWDEOLVKHG�EXVLQHVV�RZQHUVKLS�FDQ�EH�DWWULEXWHG�WR�QXPHURXV�IDFWRUV��
VXFK�DV�WKH�ORZ�HDUO\�VWDJH�HQWUHSUHQHXUVKLS�OHYHOV�LQ������������EXVLQHVV�FORVLQJV��
FKDQJH�RI�RZQHUVKLS�DQG�PHUJHUV���7KH�HVWDEOLVKHG�EXVLQHVV�RZQHUVKLS�UDWH�LQ�WKH�8QLWHG�
6WDWHV�LV�WKH�IRXUWK�KLJKHVW�RI�WKH�*��FRXQWULHV��
x� 7KH�JHQGHU�JDS�LV�ZLGHQLQJ�DJDLQ�LQ��������3UHYDOHQFH�IRU�PHQ�LV�������DQG�IRU�
ZRPHQ�LW�LV��������7KH�UDWH�DPRQJVW�ZRPHQ�VKRZV�D�PLQRU�GHFOLQH�IURP�������WR������
ZKLOVW�WKH�SUHYDOHQFH�IRU�PHQ�URVH�IURP�����LQ������WR�������LQ��������&RPSDUHG�WR�
RWKHU�*��FRXQWULHV��8QLWHG�6WDWHV�UDWHV�DUH������KLJKHU�IRU�PHQ�DQG������KLJKHU�IRU�
ZRPHQ��DQG�JURZLQJ�VLJQLILFDQWO\�PRUH�DPRQJVW�PHQ����
�
.H\�,VVXHV�
x� 7KH�QXPEHU�RI�LQIRUPDO�LQYHVWRUV�LQ�WKH�8QLWHG�6WDWHV�FRPSULVHG����RI�WKH�DGXOW�
SRSXODWLRQ�LQ�����²GRZQ�IURP������WKH�SUHYLRXV�\HDU���7KH�DYHUDJH�SUHYDOHQFH�UDWH�RI�
LQIRUPDO�LQYHVWRUV�LQ�WKH�*��LV�QRZ��������+HQFH��WKH�UDWH�LQ�WKH�8QLWHG�6WDWHV�LV�VWLOO�
PRUH�WKDQ�WZLFH�WKH�UDWH�RI�WKH�*���
x� *(0�86$�IRXQG�WKDW�������RI�QDVFHQW�HQWUHSUHQHXUV�H[SHFW�WR�VWDUW�EXVLQHVVHV�
LQ�WKH�QHDU�IXWXUH���7KLV�LV������ORZHU�WKDQ�LQ�������EXW�QRW�D�VLJQLILFDQW�UHGXFWLRQ���2Q�
WKH�SRVLWLYH�VLGH��WKH�ORQJ�WHUP�H[SHFWDWLRQV�RI�VWDUWLQJ�D�QHZ�EXVLQHVV�DUH���������7KLV�LV�
VLJQLILFDQWO\�KLJKHU�WKDQ�WKH�UDWH�RI�������LQ�������
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�
/HYHO�RI�HQWUHSUHQHXULDO�DFWLYLW\�
x� 9HQH]XHOD�KDV�RQH�RI�WKH�KLJKHVW�(DUO\�6WDJH�(QWUHSUHQHXULDO�$FWLYLW\�UDWLQJV�LQ�
WKH�ZRUOG���)URP�������LQ�������LW�FXUUHQWO\�VWDQGV�DW������RI�ZKLFK�������LV�
RSSRUWXQLW\�EDVHG��������RI�DOO�HQWUHSUHQHXUV��DQG������RI�ZKLFK�LV�QHFHVVLW\�EDVHG�
�������RI�DOO�HQWUHSUHQHXUV�����
x� (YHQ�WKRXJK�HQWUHSUHQHXULDO�DFWLYLW\�GHFUHDVHG�VOLJKWO\��WKH�SURSRUWLRQ�RI�
RSSRUWXQLW\�PRWLYDWHG�HQWUHSUHQHXUV�URVH�LQ�FRPSDULVRQ�ZLWK�WKH�QHFHVVLW\�PRWLYDWHG�
HQWUHSUHQHXUV��SXWWLQJ�9HQH]XHOD�DW�WKH�WRS�RI�WKH�*(0�UDQNLQJ����
x� (DUO\�VWDJH�HQWUHSUHQHXUVKLS�LV�VOLJKWO\�KLJKHU�IRU�PHQ��ZLWK�DQ�LQGLFDWRU�RI�
�������ZKHUHDV�WKH�HQWUHSUHQHXULDO�ZRPHQ�UHSUHVHQW�������RI�WKH�DGXOW�SRSXODWLRQ��
�
8QLTXH�1DWLRQDO�)HDWXUHV��
x� ,Q�WHUPV�RI�UHJLRQDO�GLVWULEXWLRQ��WKH�UHJLRQV�ZLWK�PRVW�HQWUHSUHQHXULDO�LQLWLDWLYH�
DUH�&HQWUDO�:HVW��ZLWK��������*XD\DQD��ZLWK��������DQG�&HQWUDO�=RQH�ZLWK������
x� �
x� ,Q�WHUPV�RI�WKH�W\SH�RI�EXVLQHVV�SUHIHUUHG�E\�9HQH]XHODQ�HQWUHSUHQHXUV��WKH�
IDYRXULWHV�VHFWRUV�DUH�IRRG�UHWDLOLQJ��UHVWDXUDQWV��FRPPHUFH��WH[WLOH�DQG�KRXVLQJ���
WHOHFRPPXQLFDWLRQV�DQG�,QWHUQHW�DFFHVV���7KHVH�IRXU�DFWLYLWLHV�DFFRXQW�IRU�QHDUO\�����RI�
QHZ�EXVLQHVVHV��
�
.H\�LVVXHV��

x� 0RVW�SRVLWLYHO\�HYDOXDWHG�E\�WKH�([SHUWV�ZHUH�WKH�FRVW�RI�FRPPXQLFDWLRQV�DFFHVV��
NQRZOHGJH�DQG�VNLOOV�IRU�VWDUWLQJ�D�QHZ�EXVLQHVV��DQG�LQIUDVWUXFWXUH���0RVW�
QHJDWLYHO\�HYDOXDWHG�ZHUH�JHWWLQJ�SHUPLWV�DQG�OLFHQVHV�DQG�WKH�DYDLODELOLW\�RI�
ILQDQFLQJ�WKURXJK�LQLWLDO�SXEOLF�RIIHULQJ��,32V���
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)RU�PRUH�LQIRUPDWLRQ�DERXW�WKH�*OREDO�(QWUHSUHQHXUVKLS�0RQLWRU�SURMHFW��SOHDVH�
YLVLW�WKH�*OREDO�(QWUHSUHQHXUVKLS�0RQLWRU�ZHE�VLWH�DW�ZZZ�JHPFRQVRUWLXP�RUJ� �
�


